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‘“Parmelee”’ 


—prominent in transportation 
for 75 years 


Bemeee Transportation 
Company is the largest organi- 
zation of its kind in the world. 


The company’s securities are 
listed on the New York Stock 


: 
‘xchange. 


We shall be glad to send you 
literature containing complete 
information about the com- 
pany and its securities. 
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$115,000,000 


has been paid in 
206 dividends to owners of 


Cities Service Common Stock 


Owners of Cities Service Common 
stock now total 303,727 —the second 
largest list of Common stockholders in 
the world. This represents an increase 
of 55,493 from October 15 to November 
15, 1929—an increase of over 22% ina 
single month. 








Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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The January 15, 1930, Issue 


of THE FINANCIAL WORLD 
WILL BE THE 


ANNUAL REVIEW and 
FORECAST NUMBER 


In that issue, in addition to a 
review of the preceding year, the 
outlook for industry and finance 
for 1930 will be forecast. 


There will be a symposium of the 

views of industrial leaders, as 

well as comment by leaders in the 

Public Utility field. Investment - 
programs for bonds and _ pre- 

ferred stocks will be presented, 

and also studies of specific in- 

dustries, such as Steels, Oils, 

Merchandisers, Motors, Amuse- 

ments, Aviation, etc. 


Reserve advertising space now, 
while good positions are still 
available. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 


53 Park Place New York 


aA —— 

















| 














& 
” 


some 








Youn. dw 


pr, 








THE FINANCIAL WORLD 


MEMBER OF AUDIT BUREAU OF CIRCULATIONS 
Founded by Otto Guenther, 1902 


PUBLISHED WEEKLY BY GUENTHER PUBLISHING CORPORATION 
LOUIS GUENTHER, President-Treasurer Frepericxk Hanssen, Vice-President Freperick W. Branot, Secretary 


Editorial and Business Offices, 53 Park Place, New York, U. S. A. Cable Address: “FINGLOBE,” New York 
LOUIS GUENTHER, Publisher 




















FREDERICK HANSSEN, Vanaging Editor FREDERICK W. BRANDT, Business Manager 
WILLIAM J. HEALY, Research Editor RICHARD J. ANDERSON, "Associate Editor 
VOLUME 53 NEW YORK, JANUARY 1, 1930 NUMBER 1 
CONTENTS 
The Trend of Things - - - - = = = = = 8 Here’s to Nineteen-Thirty - - - 11 
Market Cross Currents - - 5 By LOUIS G U "E N TH E R 
By F REDERICK HAN SSEN What of the Motor Accessories? - - 12 
The Outlook for the Oils - - - 6 as JAMES C. DE. LONG 
By C. C. BAILEY L. G.’s Column - - ew el he  e 
German Utility Holding Companies - - 7 What Outlook for the Siiaiant os ee ee ew 1G 
By ANDREW A. BOCK, Ph. D. Public Utility Notes - - = = = = = ee 21 
Status of Shoes and Leathers - 8 Status of Fonda Railroad Bonds - - - - - - 24 
By A. WES TON SMI rH, de: Over the Counter - - - - - - - - - - 2 
Among the Bulls and Bears - - - - 9 On the New York Curb - - - - - - - - 30 
Position of the Bond Market - - - - - - - 10 Business and Financial Summary - - - - = - 32 








SUBSCRIPTION RATES 
United States and its Possessions, Mexico and Cuba, $10.00 a 
year; Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Copyright, 1930, by Guenther Publishing Corp. Repro- American News Company. Entered as second class mat- FOR CHANGE IN ADDRESS subscriber should give both 
duction in whole or part prohibited pt by pe i ter October 22, 1906, at the United States Post Office at the old and the new address. This notice should reach 
of the publisher. Newsdealers and bulk sales supplied by NewYork,N.Y.,U.S.A., undertheactdated March3,1879 us about two weeks before the change is to take effect. 








Western Advertising Representatives 
Financial: F. H. Ertret, 727 Monadnock Bldg., Chicago, IIl. General: Witt1am H. Witson, 2804 Tribune Tower, Chicago 
Pacific Coast Representative: Hautetr E. Coie, Transportation Bldg., Los Angeles, Calif. 


S == ced SSS ——s 
LLOW the ‘small investor to take advantage of market 
opportunities. 



































They enable the larger investor to diversify his holdings, 
thereby increasing margin of safety. 





Our booklet which explains the many advantages offered by 
Odd Lot Trading furnished on request. 


Ask for F. W. 413 


100 Share Lots 


John Muir&(O 


New York Stock Exchange 
Members | New York Cotton Exchange 
National Raw Silk akon e, Inc. 
Associate Members: New York Curb Exchange 


39 Broadway | New York 


BRANCH OFFICES 


11 West 42nd St. - bg East ‘42nd- St. 


























JANUARY 1, 1980 i | . 














Will the Stocks You Hold be 
Market Leaders during 1930 


—or will they bring you no profit at all? 


AM stocks declined during the November Panic, but all will not participate in the advance which is likely to feature 
the year 1930. Many securities are distinct bargains at current prices—others should be strictly avoided or 
sold immediately. 


What is the outlook for the securities you own? Will they become market leaders or will they decline to still lower 
levels? Will you recoup your losses during 1930 or will the new year witness a repetition of last year’s disasters? 


One thing seems reasonably certain: Business for many concerns will not be as good during the next twelve months 
as it was during 1929. Profits of many corporations will dwindle and their securities will decline. Yet, of the thousands 
of competing organizations that will fight tooth and nail for survival, many will emerge triumphant and may even 
report larger profit than ever before. Will the companies whose securities you hold be numbered among the successful? 


For instance, will the Motors enjoy a profitable year or will Electrical Equipments, such as GENERAL ELECTRIC 
and WESTINGHOUSE, advance much more rapidly than GENERAL MOTORS and CHRYSLER? Can we 
expect large profits to accumulate to holders of NEW HAVEN, PENNSYLVANIA, NICKEL PLATE and other 
Rails, or are better results likely to come to those who own Coppers, such as ANACONDA and KENNECOTT? 
Will many Utilities—AMERICAN & FOREIGN POWER, INTERNATIONAL TELEPHONE and AMERICAN 
TELEPHONE, for example—be market leaders as in 1929 or will representative Oils—STANDARD OF NEW 
JERSEY, ROYAL DUTCH, and TEXAS CORPORATION-—give a better account of themselves? And what can 
be looked for from the Steel, Sugar, Food Products, and Building industries? 


Investment Research Bureau has just issued a comprehensive forecast of probable Stock Market developments during 
1930. You are told which stocks to hold and which to avoid—which industries are likely to prosper, which are not. 
Among the numerous stocks relative to which you receive expert and unbiased advice, are: 


AIR REDUCTION MISSOURI PACIFIC 

AMERICAN CAN NATIONAL DAIRY PRODUCTS 
AMERICAN & FOREIGN POWER NEW YORK CENTRAL 

AMERICAN TELEPHONE & TELEGRAPH NEW YORK, CHICAGO & ST. LOUIS 
ATCHISON, TOPEKA & SANTA FE NEW YORK, NEW HAVEN & HARTFORD 
DU PONT PARAMOUNT 

ELECTRIC BOND & SHARE PENNSYLVANIA 

GENERAL ELECTRIC ROYAL DUTCH 

GENERAL FOODS STANDARD OIL OF NEW JERSEY 
GILLETTE SAFETY RAZOR TEXAS CORPORATION 
INTERNATIONAL HARVESTER UNION CARBIDE 

INTERNATIONAL TELEPHONE & TELEGRAPH UNITED AIRCRAFT PFD. 

MATHIESON ALKALI UNITED STATES INDUSTRIAL ALCOHOL 


WESTINGHOUSE ELECTRIC 


If you are interested in ANY securities, or would like to know what is likely to happen during the next twelve months, 
write today for a copy of our 1930 STOCK MARKET FORECAST. It will be mailed to you free upon request, 
together with a copy of an interesting booklet, “MAKING MONEY IN STOCKS.” Simply mail the coupon below. 


INVEST MENT RESEARCH BUREAU 


INVES RN, N E W 





Investment Research Bureau, Div. 328, Auburn, New York 


Kindly send me a copy of your 1930 FES eC PeET TEN TT TR ETE CET CTT OT Pee rr ee 
STOCK MARKET FORECAST. Also Office 

a copy of “MAKING MONEY IN Situs 8 EN RMNE ICE Gee ges err Ae rae mart et De re RRR Rhy vee UL EAP 
STOCKS.” This does not obligate me 

in any way. SOON s Rosle S ie CC bring a wa ele wien ee eto NG oa eee 
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FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 





VOLUME 53 JANUARY 1, 1930 NUMBER 1 








THE TREND OF THINGS 


4 4 4 The indicated total volume of general business is now about half 
way between the high levelsreached ayear ago and the bottom of the moder- 
ate recession reached at the close of 1927. Holiday trade picked up sharply 
and retail distribution of goods is in satisfactory volume. Present indica- 
tions are that the current recession will be halted in the spring and that a 
recovery from that point will bring a good measure of prosperity by fall; 


4 4 4 Temporary tightening of interestirates at the year-end was expected 
and with that seasonal factor out of the way the trend toward lower rates 
should be resumed with an upward trend in fixed income producing secur- 
ities. The Interstate Commerce Commission railroad consolidation plan 
was disappointing, in that theoretical groupings so far outnumbered the 
practical ones, but was a step in the right direction; 


4 4 4 While fixed income bearing securities marked time, volume on the 
New York Stock Exchange declined sharply with a tendency toward further 
reaction during the past week. The new year is likely at any time to 
develop a changed psychology with the large crop of amateur bears recently 
developed running to cover. Meanwhile careful selection and adequate 
diversification should be the watchwords of the common stock investor. 


444 It is probable that when the full 


record of the trade recession now under 
way has been written it will be found 
that most people were more scared than 
hurt. Every present indication points to 
a moderate recession of about the pro- 
portions witnessed toward the close of 
1927 when no one was particularly wor- 
ried, largely because the Federal Reserve’s 
low interest rate policy was then bolster- 


ing security prices. The Federal Reserve 
has again adopted a low interest rate 
policy and the eventual outcome will 
doubtless be the same as in the past. 


444 The so-called “‘final”’ railroad con- 
solidation plan published by the Inter- 
state Commerce Commission has thus 
far received little general approbation. 
It is, of course, subject to modification 


on proof that public interest will be served 
thereby and doubtless subject to delay. 
It is questionable if the present Congress 
will get around to passing a bill which 
would practically enable railroads to 
carry out a complete plan. However, this 
is a step in the right direction and those 
groupings recommended which are prac- 
ticable will doubtless be prosecuted by 
the interested railroads. 
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Business Prospect 


THs is the season of the year for 

prophecy and doubtless most of the 
publicly made forecasts will be couched 
in optimistic language. Meanwhile many 
private ones are severely pessimistic. 
The truth will probably be found between 
the two extremes. There have been no 
intervening developments to alter the 
view previously expressed that the moder- 
ate recession in general trade which is 
now under way will last until spring and 
that the recovery from that projected 
low point will by autumn have restored 
a substantial measure of prosperity. Asa 
matter of fact the present trade recession 
started from the mid-year peak and by 
spring will have lasted nine months. Our 
best indicator of current business, freight 
ear loadings, is about midway between 
the 1928 peak and the 1927 bottom. 
Holiday trade picked up very sharply 
‘just before Christmas and _ generally 
speaking consumption of goods is now in 
excess of current production while early in 
1929 the reverse was true. In other 
words, the ‘‘statistical position’’ of indus- 
try is being righted and as previous excess 
was mild it should not be long before 
proper correction has been made and a 
foundation thus established upon which 
a larger volume of trade can be built. 


AAA 


Credit Situation 


HE moderate firming in interest rates 

toward the year-end settlement 
period is of a strictly seasonal character 
and there is every present indication that 
once this is out of the way the trend to- 
ward lower interest rates will be resumed. 
Early in 1930 the New York Federal 
Reserve Bank is expected to place its re- 
discount rate at 4 per cent with commen- 
surate reductions abroad. This world wide 
tendency toward easier credit condi- 
tions will needless to say have a very 
constructive influence on the price level 
of fixed income bearing securities and on 
domestic and foreign business generally. 








Rail Consolidations 


DISCUSSION of the In- 
terstate Commerce Com- 
mission’s plan for railroad 
consolidations will appear in full 
detail in the January 8 issue of 
Tur FinanciaL Wortp. This 
article should be of vital interest 
to all present and prospective 
holders of railroad securities. 
—Tue EpitTors. 








Motors Stocks 


EXT only to new construction is the 

motor industry in its influence on the 
volume of general business. The moder- 
ate trade recession of 1927 was largely due 
to the Ford shutdown. The new heights 
in business reached in the first half of 
1929 were largely due to record breaking 
automobile output. The present reces- 
sion in trade is accompanied by a sharp 
eurtailment in automobile production, 
which was started in July. It therefore 
will be interesting to see what the manu- 
facturers have to offer at the forthcoming 
motor shows to stimulate their business. 
They know they will have a very large 
replacement demand, estimated at around 
3,000,000 cars, and that their foreign sales 
will probably show a further increase. 
In the meantime, good motor stocks for 
the first time in many years can be pur- 
chased at prices to yield from 8 to 10 per 
cent and even assuming that the motor 
industry has reached a “saturation” 
point and is now at the bottom of one of 
its cyclical swings it would appear in 
view of the strong financial condition of 
the leading units, the growing replace- 
ment demand and the low price level of 
the stocks that the long term investor 
should find attractive opportunities in 
issues like General Motors, Chrysler, 
Nash and Hudson. Many of the acces- 
sory stocks such as Porg Warner, Electric 
Autolite, Motor Wheel, Kelsey Hayes, 








WEEKLY BUSINESS INDICATORS 
(Department of Commeree, “Survey of Current Business’’) 
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Bohn Aluminum and Wilcox Rich also 
appear to hold good prospect at current 
levels. 

AAA 


Equipment Issues 


HE railroad and electrical equipment 

groups are two which are facing 
clearly defined prospects for increasing 
net earnings during the first half of 
1930. The rail equipment group will 
report substantially better earnings for 
1929 than in the very poor 1928 year while 
the electrical equipment group will estab- 
lish new high records in 1929 and from 
present prospects should do even better in 
1930. The electrical group is reasonably 
well adjusted to indicated 1929 earning 
power but the element of discount has 
been taken out of the price level by the 
recent reaction. The rail equipment 
group has done nothing spectacular 
marketwise and is selling substantially 
below indicated value based on 1929 
results and far below a reasonable expecta- 
tion of 1930’s net earning power. West- 
inghouse, General Electric and Allis 
Chalmers are the leaders in the electrical 
field and Pullman, American Locomotive, 
American Car, General American Tank, 
General Railway Signal, Westinghouse 
Airbrake and Baldwin the leaders in the 
rail field with Lima Locomotive holding 
attractive speculative prospects. 


AAA 
Rails and Utilities 


(THE railroad consolidation plan an- 
nounced by the Interstate Commerce 
Commission was disappointing in that it 
indicated too many theoretical groupings 
and too few that could be practically 
accomplished. It must be regarded as a 
step in the right direction, however, and 
will be discussed in detail in next week’s 
issue of THe Firnanctran Worzp. Rail 
earnings were off moderately in November 
and probably will also be off somewhat 
less in December. For the year the re- 
sults will be a new high record. Rail 
stocks, considering the stability of earning 
power which they represent, are decidedly 
attractive at current price levels with 
traffic prospects favoring the western 
roads for the coming months. The utili- 
ties continue to report increasing net 
earnings from month to month and while 
they are not selling on as attractive a 
price-earnings ratio as the rails they are in 
an attractive position because of their 
upward earning trend. 
AAA 
Securities Outlook 
With the turn of the year large sums 
will be seeking employment as the 
result of some billion dollars recently 


disbursed in the form of interest and divi- 
(Please turn to page 31) 








A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 


25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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Market Cross Currents 


4 4 4 JPoubtless the recent action of the stock market follow- 
ing the drastic decline in security prices which culminated on 
November 13 has been mystifying to the average investor in 
that a rather swift recovery has been followed by a fairly sharp 


subsequent decline; 


4 4 4 Such action, however, has been characteristic of similar 


markets in previous years. 


Sharp rallies are followed by inter- 


mittent declines, and it is these declines that the far-sighted 
investor should take advantage of to select sound undervalued 


securities; 


4 4 4 Until the close of the year the market was also under the 
influence of sales to establish losses for tax purposes and many 
who registered these losses either had to wait thirty days before. 
rebuying or were advised not to buy anything, awaiting further 


developments. 


derstand why a sharp recovery in 

security prices should have taken 
place after the ‘‘panic” levels were estab- 
lished on November 13 but it is difficult 
for him to understand why so much of 
this recovery should have been lost in 
recent weeks. A study of past general 
market movements following a severe 
decline in security prices shows quite 
clearly that just such reactions as we 
have recently witnessed have invariably 
accompanied the broad upward recovery 
which follows a pronounced decline which 
in turn had overdiscounted the future 
on the bearish side. 


Tee: average investor can easily un- 








FACTORS FOR THE DECLINE 





Just what causes these downward inter- 
mediate price movements I think can be 
rather fully set forth. The most im- 
portant reasons are (1) the absence of 
important buying power and (2) necessi- 
tous and “short” selling. The reason 
buying power in important volume is 
absent just now is that most people 
know that we are in a temporary business 
recession and they think that when busi- 
ness turns upward it will be time enough 
to buy. In other words, they wish to 
speculate on the known—obviously an 
absurdity. They argue that if business 
will not turn up until spring, why not 
wait until then to buy? They would 
have us believe that something contrary 
to all experience is going to take place, 
namely, that the element of discount is 
going to be entirely absent in security 
price movements. I think we can confi- 
dently count on a sharp recovery in indi- 
vidual stock prices as soon as those 
familiar with the affairs of the company 
concerned see the turn for the better 
ahead and long before the average out- 
sider even suspects what is going to 
happen. 

Now as to who is doing the selling. 
This can be divided into two groups, 
those who have to sell and those who 
want to sell. In the first group princi- 
pally are those who have been accommo- 
dated by their banks in carrying security 
loans for them despite the fact that de- 
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clining stock prices had imperilled their 
collateral standing. ‘‘ Brokers’ loans” 
are now in good condition and appear 
thoroughly liquidated. However, many 
who were ‘‘carried”’ by their banks—and 
of those there are a large number, as is 
amply indicated in the recent sharp ex- 
pansion in collateral loans revealed in out- 
of-New York bank statements—are now 
being pressed to get their houses in order. 
I consider this the most important of the 
necessitous selling. Taking up the next 
group of those who want to sell are, first, 
those who are selling to establish tax 
losses; many of these have profits taken 
earlier in the year to offset and desire to 
sell at the lowest possible price in order 
to establish a maximum loss. Some- 
times the security is rebought by a 
friendly interest, sometimes another is 
bought in its place, and sometimes the 
thirty-day period is awaited before re- 
buying. Many investors have been ad- 
vised to wait before buying and there is 
doubtless a large potential buying power 
from this source. The other group which 
wants to sell is composed of those who go 
‘‘short” of the market, mainly profes- 
sional traders, who right now have a 
rather large amateur following. One of 
the most successful of these recently pre- 
dicted that as much money would be lost 
on the short side in 1930 as was lost on 
the long side in 1929. There is no ques- 
tion but that a powerful short account 
has been driving at stock prices and that 
today the market harbors the largest 
short interest it has entertained in many 
years. 

I ean, of course, make no pretense at 
any ability to predict intermediate secur- 
ity price movements but it is obvious 
that, aside from the very important 
monthly surpluses of. capital created in 
this country, which must be put to work, 
there are a number of potential sources 
of buying power which in due time can be 
expected to change this from a ‘‘seller’s” 
to a ‘“‘buyer’s’” market. There is (1) the 
usual January reinvestment demand; it is 
estimated that nearly one billion dollars 


BUY INCOMES NOW 



































in interest and dividends will be dis- 
bursed around the first cf the year; there 
is (2) the potential buying of those who 
sold to establish tax losses; there is (3) 
the potential buying of corporation execu- 
tives and banking interests who are close 
to individual situations showing improve- 
ment, and (4) the eventual forced buying 
of those who are ‘“‘short” of the market. 
This latter is the most potent element 
from the standpoiut of quick price move- 
ments, for the cowardice of the ‘‘bear”’ 
is notorious. Eventually, of course, pub- 
lic buying will follow and thus sustain 
prices. 








LONG TERM OUTLOOK 





With the foregoing giving an under- 
standing of current market conditions it is 
obvious that the long term investor in 
sound common stocks has nothing to 
worry about. It is quite true that in 
recent weeks there has been a marked 
uniformity of movement throughout the 
entire list. It is obvious that such uni- 
formity will not prevail indefinitely. 
Eventually individual common stock 
prices will follow individual earnings 
trends, for a common stock represents but 
a partnership interest and becomes more 
or less valuable depending upon the pros- 
perity or lack of it which accrues to the 
company it represents. Therefore, while 
recent market movements have not made 
it clear it is essentially true today that 
the most important problem that con- 
fronts the common stockholder is the 
proper selection of his holdings. As has 
been repeatedly pointed out in Tue 
FinanciaL Wor pb, he should patronize 
those securities which represent com- 
panies facing either an earnings increase 
or but a moderate earnings decline, giving 
due consideration to current income yield 
and current ratio of market price to 
indicated per share earnings. 

From a fundamental standpoint we 
have with us a highly favorable credit 
situation—glaringly absent in previous 
drastic security declines. We have a 
fundamentally sound business situation 
with a moderate recession now under way 

(Please turn to page 15) 
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The Outlook for the Oils 


4 4 4 Net earnings of 24 oil companies for the first nine months 
of 1929 showed an increase over the same 1928 period of approx- 








NUMBER of years ago much was 
being written and said about the 
approaching exhaustion of the 

petroleum resources of this country and 


of the world. It was rightly recognized 
that erude oil is essentially a wasting 
asset; and the wasteful methods of its 
production, together with the signs of 
the coming depletion of old sources (or 
at least their inadequacy to meet the 
rapidly mounting demands), and its 
growing importance in national affairs 
led to much fearful and _ pessimistic 
speculation as to the approaching ex- 
haustion of the known sources of supply 
and the apparently slight possibilities 
of discovering new reserves in adequate 
amounts. 








IMPROVED REFINING METHODS 





Under these conditions prices for crude 
were being maintained at comparatively 
high levels and much effort was being 
expended in the study of the best scien- 
tific means of prospecting and developing 
new reserves. Attention was also given 
to improving refinery processes so as to 
make the available crude yield as high a 
percentage as possible of gasoline, its 
most desirable product. The develop- 
ment of the present cracking processes 
has already accomplished much in this 
direction, and the new hydrogenation 
process now being perfected on a com- 
mercial scale by Standard Oil Company 
(New Jersey) and the German I. G. 
Farbenindustrie appears to represent 
another long step in this general direction. 

Late in 1926 the great zeal and im- 
proved technique in prospecting for oil 
deposits resulted in the discovery of the 
prolific pools of the Seminole district 
of Oklahoma, and ushered in a period 
of unexpected and excessive overproduc- 
tion of crude petroleum which has not 
even yet been completely overcome, and 
the effects of which are still of primary 
importance in the problems confronting 
the industry. 

As a natural and inevitable result, 
erude prices suffered a sharp decline in 
the first part of 1927, from which they 
have only partially recovered since. The 
effects of this demoralization spread in 
lesser degree to the refining and market- 


imately 37 per cent. 


This progress follows substantial recovery 


in 1928 when profits were practically doubled in comparison with 
the depression levels of the previous year; 


4 4 4 Final results for 1929 appear likely to be equal to, or better 
than, the record established in 1926, which was one of the best oil 


vears of the past decade. 


Indications point to a reasonable 


probability that 1930 will continue the general upward trend; 


4 4 4 An ever increasing spirit of co-operation within the in- 
dustry has done much to make possible this remarkable recovery 
in the face of a continuous threat of overproduction, and the market 
prices of oil securities do not seem to have kept pace with the 


progress made. 


By C. C. BAILEY 
Editorial Staff, Tap Financtau. Wor.ip 


ing branches of the industry, and the 
net result was a general and drastic 
decline in the earnings of oil companies 
for 1927. 

In order to understand subsequent 
developments and the present outlook 
it is necessary to stress two aspects of 
this deflation and their bearing on corpo- 
rate profits. The first point to be noted 
is that the decline in crude prices resulted 
not only in a direct loss of profits in that 
department but also forced a large 
majority of companies to sustain huge 
shrinkages in inventory values, which 
were in most cases entirely written off 
against 1927 earnings. The importance 
of this prompt acceptance of losses from 
the point of view of the future is found 
in the fact that these losses, once taken, 
were out of the way for good, and that 
once having become adjusted to opera- 
ting on a new basis it was possible for 
most companies to build up earning 
power again without a recovery of crude 
prices to former levels. 








‘NEED FOR CO-OPERATION 





The other important aspect of the de- 
flation as related to the future is the fact 
that the industry has been gradually 
foreed to turn its attention seriously 
to the solving of its own internal problems. 
This necessitates a high degree of co- 
operation among many diverse interests 
and an overcoming of exceedingly intri- 
cate inherent difficulties. The industry 
is to be highly commended for the progress 
made during the past two years toward 
a rationalization of its problems along 
sound economic lines, and it is to be 
hoped that the results already achieved 
will not eventuate in any growing mis- 
conception as to the vital need of con- 
tinued co-operation. 

In spite of numerous co-operative 
efforts to curtail, the industry has been 
faced with continuously mounting stocks of 
all oils since late in 1926, with the excep- 
tion of a few months in 1928. Under the 
usual operation of the economic law of 
supply and demand this would indicate 
continuance of low profits, or no profits 
at all. However, as a result of co- 
operation and sound operating methods 


predicated upon the lower range of crude — 


prices, aggregate net profits in 1928 of 
32 oil companies were only slightly 
below their profits for 1926, which was one 
of the best oil years of the past decade, 
and were twice as large as reported by the 
same companies for 1927. Conservation 
efforts and cutting of costs along sound 
economic lines were undoubtedly the 
most important contributing factors, 
inasmuch as crude prices showed almost 
no change from the low levels of 1927 and 
gasoline prices were only moderately 
higher. 








EARNINGS OUTLOOK 





It is pretty clearly indicated at this 
time that 1929 will show further material 
improvement in profits and it is the 
normal expectation that 1930 will con- 
tinue the upward trend. In spite of the 
fact that 1929 has recorded crude pro- 
duction in the United States totaling 
approximately 1,004,200,000 barrels, a 
daily average of 2,751,000 barrels and 
the highest yield ever recorded in a year, 
and in spite of the fact that the past year 
has seen additions to petroleum products 
stored above ground of something like 
70,000,000 barrels, bringing the total 
to approximately 690,000,000 barrels, 
it is already established that 24 oil 
companies that have reported their 
1929 third quarter and nine months 
earnings reveal aggregate net profits 
24 per cent ahead of the previous year 
for the quarter and 37 per cent ahead 
for the nine months. In comparison with 
1927 the quarter showed a gain of 168 
per cent and the nine months a gain of 
87 per cent. Results for the entire year 
will probably not vary greatly from these 
figures. ‘ 

With regard to prospects for 1930, 
it is important to note the results achieved 
in the late months of 1929 in the curtail- 
ment of production and the renewed 
emphasis being placed on conditions in 
the refining and marketing departments. 
Throughout the past year the mid- 
continent interests, notably in Oklahoma 
and Texas, have successfully restricted 
crude production to a close conformity 
with the demands of their natural 


markets. California production has been 


(Please turn to page 22) 
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German Utility Holding Companies 


4 4 4 The German public utility holding companies were created by 

the German electrical manufacturing industry under the sponsorship 
of the leading banks, principally to provide a profitable outlet for the 
products of that industry and to foster its development; 


4 Gusfuerel — 

















4 4 4 As the development of this industry in Germany was largely 
dependent upon export, these holding companies concentrated their 
efforts toward expansion in the interntional field, which movement 
to a significant degree, determines the character of their holdings; 


4 4 4 The electrical industry ranks first among Germany’s repre- 
sentative enterprises and dominates the European export field of 
electrical products. With favorable prospects for further development, 
the shares of these holding companies qualify as sound investments 
affording satisfactory yields. 





By ANDREW A. BOCK, Ph.D. 
Editorial Staff Tuk Financia, Worip 





ERMAN public utility holding com- 
- panies came into being with the 

advent of the electrical industry. 
They were created by the leading banks 
in co-operation with the manufacturing 
groups as financing and managing cor- 
porations in order to provide an outlet 


- for the products of the sponsoring com- 


panies and to promote the expansion of 
the electrical industry in the national and 
international field. In the more recent 
development in the public utility field 
toward concentration and big mergers, 
which is international in scope and which 
gave such an impetus to the creation of 
the large American holding companies, 
the German corporations participated 
principally in the foreign field, their influ- 
ence in Germany being restricted to 
smaller and medium-sized companies due 
to the preponderance of the state and 
municipal ownership of public utilities in 
that country These international hold- 
ing companies, largely a creation of the 
postwar period, combine the competitive 
interests of the manufacturing industries 
of various countries and thus establish 
competition on a rational basis, to the 
benefit ‘of all interested parties 

The German electrical industry ranks 
first in the list of German representative 
industries, even taking precedence over 
the chemical industry. American cap- 
ital has taken an increasing interest in 
the equities of these companies, as illus- 
trated by the active trading of such stocks 
in the New York over-the-counter market 
as well as in the buying of substantial 
interests in such German companies by 


American corporations operating in the 
same field. In the accompanying tabu- 
lation three of the German public utility 
holding companies are compared. They 
give an excellent example of the German 
method of showing the yearly results of 
a corporation. A uniform dividend of 
10 per cent has been maintained by all 
these companies for the last four years. 
Therefore, starting from this point of divi- 
dend to be paid, the net earnings are 
approximately the same year by year, 
changes being shown only in the ease of a 
capital increase. The logical conclusion, 
as is the case with all European com- 
panies, is that the corporations, in order 
to avoid heavy taxation, show only that 
amount earned which they intend to 
distribute as dividends. The _ specific 
character of a holding company like the 
three dealt with in this article makes such 
a procedure very easy, and the hidden 
reserves, which, however, some day must 
become apparent, should make these 
shares especially attractive. The ratio 
of net earnings to selling price, therefore, 
is of little value. A comparative study 
of different German companies for a 
number of years reveals the fact that 
twice the amount paid as dividends 
could reasonably be assumed as actual 
net earnings. These three companies at 
the present time sell at thirteen to sixteen 
times the dividend rate, which is approxi- 
mately equal to seven to eight times 
probable real earnings. 


A Bank ELeKTRISCHER WERTE 
for Electric Securities), 


(Bank 
Berlin, was 


formed in 1884 as the Berliner Elektrici- 
taetswerke, and changed its name in 1921 
to the present title. Created for the 
production and sale of electricity on a 
commercial basis, the broad powers of the 
charter entitled the company to partici- 
pate in industrial enterprises of all kinds. 
It was established in close co-operation 
with the German General Electric Com- 
pany (AEG) and its board of directors 
includes the names of active directors of 
the Darmstaedter und National Bank 
and the Berliner Handelsgesellschaft as 
well as the AEG, which maintains a 
dominant position in the bank’s adminis- 
tration. The last annual report of the 
company included among its holdings a 
substantial block of the Elektricitaets- 
Lieferungs-Gesellschaft, Berlin, another 
holding company, which together with 
Belgian and Rumanian interests, recently 
founded a. special syndicate to exploit 
valuabie concessions in the latter coun- 
try. Further participations are main- 
tained in the following companies: Ham- 
burger Elevated Railway Company; Elec- 
tric Power Supply Company of Thuringia; 
Mix & Genest (manufacturers of tele- 
phone apparatus); Bergmann Electric 
Works (manufacturers of electrical appa- 
ratus of all kinds) and a number of cor- 
porations of minor importance. There 
are 169,950 shares of common stock and 
60,050 shares of common class B and C 
outstanding of RM 100 par value each. 
The latter two classes rank equally as to 
dividends and the RM 1,200,000 out- 
standing preferred stock is entitled to 444 
(Please turn to page 18) 








German Public Utility Holding Companies 





(In Millions of Reichsmarks) 


Gesellschaft fuer Elektrische 
Unternehmungen (Gesfuerel) 
(as of December 31) 


Bank Elektrischer Werte 
(as of June 30) 


Elektrische Licht-und 
Kraftanlagen, A. G. 
(as of Jure 30) 


1927 1928 1929 | 1926 1927 1928 1927 1928 1929 
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Status of Shoes an 


HE various statistical reports which 
have become available during the 
past few months indicate that 

the shoe and leather industry, as a 
whole, appears to be facing a period of 
comparative stability with regard to the 
status of prices, production and con- 
sumption. Two of the three broad 
divisions of the industry, i. e., the 
leather producers and the shoe manu- 
facturers, have suffered materially in 
recent years as a result of over produc- 
tion while the third part of the industry, 
the shoe distributors, has continued a 
favorable upward trend of earnings. 
Reference to the average per share 
earnings, as included in the tabulation 
below, illustrates strikingly how each 
division of the industry has fared during 
the past three years. In giving con- 
sideration to the possibility of a greater 
factor of stability throughout the in- 
dustry, which stocks representative of 
each division are to be classified as 
affording investment or speculative 
attractiveness at this time? 

After experiencing a severe decline in 
prices at the closing months of 1928, 
which carried well into 1929, the 
leather and shoe producers enjoyed a 
sharp reversal of the unfavorable trend, 
although prices failed to recover to 
anywhere near the high quotations re- 
corded during the middle months of 
1928. Since September, 1928, the de- 
mand in practically all branches of the 
industry has heen large and should con- 
tinue at present levels during the 
immediate future. Stocks of both hides 
and leather, while adequate for present 
consumptive demand, are not excessive, 
and, with the current volume of pro- 
duction, can prove sufficient to supply 
the known demand without strain. 
Shoe production shows a good gain for 
the closing months of 1929 as compared 
with the same period of 1928 and 
promises to hold up well into 1930 in 
reflecting the stimulated demand which 
has come as a result of more seasonable 
winter weather. The improvement thus 
far noted, however, is nat likely to 
justify advanced quotations for either 
hides, leather or shoes until late spring; 
but on the other hand, present prices, 
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which are somewhat below those of a 
year ago, may be maintained. 

Because of the larger volume of busi- 
ness enjoyed during the latter half of 
1929, plus the likelihood that inventory 
write-offs will not be necessary at the 
close of the year, there appears to be 
generous indication that most of the 
companies engaged in leather production 
will report substantial improvement in 
earnings for the last half of 1929 as 
compared with the very unfavorable 
latter half of 1928. For the full year of 
1929, however, only the shoe distribu- 
tors are likely to enjoy increased in- 
comes while the manufacturers will 
show a slight upward trend. Losses 
suffered by leather companies in the early 
months of 1929 may be reflected by 
deficits in their annual reports. 

While it is conceded that the sta- 
tistical position of the leather companies 
is improving as a result of the firming 
up of prices following the decline of 
stocks on hand, amounting to a 20 per 
cent decline from the 1929 high point, at 
the same time it must be realized that 
further substantial reductions in the 
supply available are necessary before 
any appreciable increase in leather 
prices may be expected. The present 
high rate of shoe production can not, 
of course, be maintained, as it is subject 





to seasonal demand. It is quite possible, 
however, that the buyers of leather may 
continue their purchases from the 
tanners at current comparatively low 
prices in anticipation of a possible up- 
swing in price late in the spring. From 
a conservative standpoint, the leather 
producers can hardly be expected to 
emerge from several years of deficits and 
record handsome profits in 1930. In 
practically all cases preferred dividends 
have been passed and payments allowed 
to accumulate with the result that divi- 
dends on the common shares are remote. 
Even United States Leather, which en- 
joys the strongest financial position of 
any of the leather producers, has passed 
its class A dividend in order to conserve 
eash resources. In view of the present 
unfavorable status of the leather in- 
dustry and the possibility that it may be 
the period of a year or more before the 
improved statistical position of the in- 
dustry is reflected in the earnings of 
individual companies, consideration of 
any of the stocks, common or pre- 
ferred, could be advisably deferred for 
the present. 

The unusually high level of general 
prosperity, low prices, rapidly changing 
styles and the tendency on the part of 
men to buy more shoes, especially for 
sport wear, have all contributed to give 
the shoe industry the most active sum- 
mer season it has enjoyed in many 
years. While the high rate of activity 
is now experiencing the usual seasonal 
slackening of production, the level of 
production is still in excess of the same 
period of a year ago and it is anticipated 
that the severe weather conditions of the 
present winter will stimulate’ the 
demand for heavier footwear. This 
factor may tend somewhat to offset the 
usual seasonal decline. While wholesale 
shoe prices are still 10 per cent below 
those of a year ago there appears to be 
no need for a further curtailment of 
prices so long as purchasing power is 
well sustained throughout the country. 
In fact, a firming up of prices could be 
forecast if it was not for one disturbing 
factor, the increasing competition of 
foreign manufacturers. The volume of 

(Please turn to page 25) 
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Comparison of the 


Leaders of the Shoe and Leather Industry 





LEATHER PRODUCERS: 


Ama I a. sik 5.wip tees aw Sea 
American Hide & Leather............... 
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—Earned per Share Common— 

1927 1928 *1929 
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These reviews were written immediately preceding closing time of this issue 


The ratings “‘A,” “B,” “C,” “D,” used in this department, are taken from Tue Financtan Wortp’s Appraisal of Listed Stocks 











HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 


DATE, 1929 HIGHS LOWS 
i a 1 47 
i awe 0 66 
i a: 1 28 
ee. Be...... 2 57 
oe 0 37 
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American Steel Foundries4 ‘A” 


At current levels of around 43 company’s 
common stock is selling for approximately 
ten times estimated 1929 earnings of 
$4.40 per share. This would compare 
with $3.02 per share in 1928 on a smaller 
capitalization. While it has been re- 
ported that orders on hand at the present 
time are smaller than at this time a year 
ago, rail equipment orders, now on in- 
quiry or anticipated, are expected to put 
sufficient tonnage on company’s books by 
the end of the month to assure a satis- 
factory rate of operations through the 
first half of the year at least. 


Bucyrus-Erie 4 “B” 
Kstimated net income of $3,000,000 is 
equal to about $3.10 per share of common 
and compares with $2.43 for 1928. Out- 
look for the current year is favorable, as 
the company should be one of the princi- 
pal beneficiaries of nation’s road building 
program, which calls for expenditures of 
$2,500,000,000 for 1930, or about one 
billion dollars more than the preceding 
year. 


Butterick 4 —" 


An advertisement in Printer’s Ink states 
that twenty-four key advertisers in 
Butterick’s publication Delineator used 
142 pages in 1929 and that the same 
advertisers have already bought 246 
pages for 1930. ‘Translated into dollar 
volume, those advertisers last year spent 
$1,119,000 with Delineator, whereas space 
already bought for 1930 amounts to 
$2,350,000. For the first quarter of 1930 
gross advertising revenue already ordered 
shows a gain of $503,336 over the corre- 
sponding period of 1929, equivalent to 
about $2.40 per share of Butterick com- 
mon stock, although all of this gain, of 
course, can not be expected to be trans- 
lated into net earnings. However, it 
does appear that the company has 
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definitely ‘‘turned the corner,’’ and divi- 
dends on the common shares are a 
probability for the current year. 


Canadian Pacific 4 “4” 


Consolidated Mining & Smelting Com- 
pany, of which Canadian Pacific holds 
slightly over 50 per cent ownership, has 
declared an extra payment of $5 per share. 
On the basis of Canadian Pacific’s interest 
therein this payment amounts to about 
40 cents per share of the road’s stock. 


Central Aguirre Associates 4 “C” 


Earnings decline to 42 cents per share for 
the year ended July 31, 1929, as compared 
with $3.83 in corresponding year is at- 
tributable to both unsatisfactory con- 
ditions in industry and hurricane damage 
to company’s crop. Balance sheet as of 
the end of last fiscal year disclosed a 
new item of $2,000,000 notes payable. 


Commonwealth & Southern4 ‘“B” 


Gain of 9.45 per cent in gross for the 
twelve months ended November was trans- 
lated into an increase of 2414 per cent in 
net income for the period. Earnings for 
the year ended November 30, 1929, were 
equivalent to 75 cents per share of com- 


mon stock as against 58 cents per share 
in the preceding year on the same capi- 
talization. At current prices the common 
stock of this large holding company is 
selling for about sixteen times 1929 
results. 


Curtiss Wright 4 “— 


Current estimates are that 1929 earnings 
will approximate $4,000,000, equivalent to 
approximately $3.66 per share on the 
class A stock and about 27 cents per share 


of common after allowing for a $2 divi- 


dend on the class A. 


International Harvester 4 A” 


Company has come up from fourth place 
to third in point of automobile truck 
sales. In first ten months of the year 
28,444 trucks were sold, a gain of 23 per 
cent ahead of the same period of 1928 and 
8 per cent ahead of the total for all of that 
year. 


Link Belt 4 “B” 


Earnings for 1929 are estimated at about 

$3,400,000, equal to $4.40 per share of 

common stock. Latter figure compares 

with $4.21 in 1928. Out of total business, 
(Please turn to page 28) 





se 





RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their FinanctaL Wortp Appraisal ratings up to date. Reasons for changes 


are also given. 


3 ¢ ere BtoC Poorer tourist outlook. 
Cannon Mills........... BtoC Earns. under div. and loss on investments. 
Cavanaugh Dobbs....... CtoD Decline due to loss of luxury trade. 
Cuyamel Fruit........... CtoB Merger with United Fruit 
Eleciric Storage Bat....... Ato B Poorer earning outlook for 1930. 
SS Se BtoC Financing problem; overexpansion. 
Industrial Rayon......... BtoC Poorer outlook for 1930. 
Int. Comb. Eng.......... CtoD Receivership. 
OS Srey reer Bto A Good record. Earnings increasing. 
ee oaks bi akan CtoD Overexpansion loss. 
RE Seren Pee AtoB_ Sales at peak; facing keener competition. 
= rear AtoB Affected by Fox affiliation. 
Monsanto Chem..... . BtoA Improving dividend coverage. Good Man- 
agement. 
NS ceed ade cus AtoB_ Increased competition in its field. 
| ere BtoC Dividend barely covered by earnings. 
NE ck 5 ia ‘onn da psoboale CtoD Poor earnings and management. 
Thompson........:..... BtoC Dividend coverage small. 
II ont ones) He voices AtoB Inadequate dividend margin. 
IRS. 5.5 a 6s a aceree s BtoA Good div. coverage and staple industry. 
Weston Elect. Inst. CIL.B. CtoB Dividend inauguration. 
Willys Overland......... BtoC Meager dividend coverage. 
AAA 

PREFERRED 

Amer. Piano Pfd......... CtoD_ Receivership. 


Cavanaugh Dobbs Pfd..... B to C 


Poor dividend coverage. 


Cons. Film Pfd.......... BtoC Poor dividend coverage. 

Int. Comb. Eng. Pfd...... CtoD  Receivership. 

Schulte Pfd............: BtoC Unsatisfactory man’g’t; declining profits. 
Second National Pfd...... BtoC Poor coverage. 

United Cigar Pfd...........C to D Earnings uncertainty. 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
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turnover, the expected firmer 
tendency in the money market 
materialized, and time money quotations 
advanced to 5 per cent. Heavy gold ex- 
ports have been mentioned recently in 
connection with the irregularity in the 
bond market, following about three 
weeks of sharp advances from the Nov- 
ember lows. However, it appears very 
unlikely that continuance of the outward 
flow of gold will have sufficient effect upon 
the money market after the beginning of 
the New Year to result in a significant 
downward tendency in bonds. After the 
year-end settlements have exercised their 
temporary influence, resumption of the 
trend toward lower interest rates seems as- 
sured by present Federal Reserve policy. 
Government bonds and legal rails have 
held up well, and declines in the averages 
have been largely due to inclusion of 
certain traction issues which have been 
weak recently, and to irregularity in in- 
dustrial issues. A number of bonds of 
companies in the amusement field de- 
clined sharply in recent sessions, largely 
as the result of the psychological effects 
of the difficulties encountered by the Fox 
interests, which were largely caused by 


W tim the approach of the year-end 











NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Central Illinois Public Service Co........ 


Chicago, City of 
Conde Nast Publications, Inc 


Federal Facilities Realty Trust 
Milwaukee County, Wis 


Tacoma, Wash., City of 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 
Carlsbad, City of 


Nettleton Lumber Ce 


Rochester & Pittsburgh Ccal & Iron Co 


Roumania (Kingdom of)................. 
Youghiogheny-Pittsburgh Coal Co..... 


Consolidated Water Co. of Utica, A... 


Federal oeeenge MAIC, Choate s Kg Rae olde om 


Milwaukee Electric Rway. & Light Co.... 
SS Chr Lb co em seats ee 


cece rere er ese se se seseeeese 


ee eS een eer 
Guaranty Development Co., Inc......... 
Northwestern Elevator Co., ES EOE DES 
Pan American Petroleum & Transport Co 
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the severe declines in the shares of this 
group during the general stock market 
liquidation. However, it is worthy of 
note that, while this pessimism spread to 
the bonds of unrelated amusement con- 
cerns, including Shubert Theaters 6s, 
and Keith 6s, the market for Loew’s, 
Inc., debenture 6s continued steady. The 
Fox interests acquired working control 
of Loew’s several months ago, and had 
planned to incorporate it in a holding 
company for all the Fox enterprises. As 
a matter of fact, the heavy commitment 
in Loew’s shares was in large part re- 
sponsible for the embarrassment of the 
Fox interests. The steadiness of the 
Loew issue in the face of these difficulties 
is indicative of the soundness of the en- 
terprise and the market’s opinion of its 
ability to operate profitably as an inde- 
pendent unit, as it has done in the past. 
Pathe Exchange 7s were weak, sinking to 
a new low, but special factors affected 
this situation, including the disastrous fire 
in the company’s New York studios. 
Recent applications of several railroads 
to the Interstate Commerce Commission 
for permission to issue short term notes 
indicate that some railroad executives, at 
least, believe that better times are ahead 








for the bond market. This is particu- 
larly interesting in view of the facts that the 
railroads are enjoying better credit stand- 
ing now than at any other time in recent 
years and that many other organizations 
have been taking advantage of the com- 
paratively better bond market situation 
to float large blocks of bonds, some of 
which have been held in abeyance for 
many months. For the first three weeks 
of December, new bond offerings totalled 
about $500,000,000, approximately half 
of which were municipals. This total 
eclipsed all previous months of 1929, and 
has not been equalled since May, 1928. 
The statements of the Erie and Pitts- 
burgh & West Virginia officials that they 
consider the present an unfavorable time 
for long term financing are particularly 
interesting in the light of these facts. 

A recent survey compiled by Lawrence 
Stern & Company reveals the interesting 
fact that, for the first time, the yearly 
total of new offerings of stocks and bonds 
floated by investment houses having their 
main offices in Chicago will exceed the 
billion-dollar mark in 1929. In fact, the 
total for the first eleven months of the year 
was $1,116,000,000, while that for the 
full year 1928 was $977,000,000. 
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Here’s to Nineteen Thirty! 


if we view life in its normal aspects, then we can not 
help but concede that the year which has just come 
to a close was in a large measure a prosperous one. 

Measured in its entirety it produced all the expected 
essentials on which continued growth and constructive 
activity is begotten. It provided us with the oppor- 
tunities for progress. 

Here is its excellent record. General expansion in 
industry. A considerable increase in the wealth of the 
country. The earning power of the people augmented. 
Little if any exploitation of inventories. Lack of inflation 
in commodities and increase in our financial strength to 
a point where it seems al- 
most shock-proof from any 
adverse developments. 


[ WE can be philosophical, which most of us can be 


F THE world needed any 
adequate proof of the 
foregoing conclusion it is 
emphatically and convinc- 
ingly found in the impres- 
sive manner with which the 
country withstood the vio- 
lent collapse of our specula- 
tive enthusiasm. 

Even that phase of 1929 
which broke forth like a 
blistering fire in the closing 
months did not get its 
start in any fundamental 
weakness of our industrial 
or material development. 
It virtually had its being 
in our general prosperity 
which the characteristic 
optimism of our people 





encouraging prospects which our continued material prog- 
ress developed. Still, those values remain and the con- 
ditions which justify their existence continue to prevail. 

For that very reason investors, as distinguished from 
speculators, who have retained their securities have 
sustained only temporary paper losses and very little if 
any in the way of loss of income on their investments. 
The physical wealth on which they are based, the earning 
power upon which they are predicated, and the prospects 
which induced their purchases are still here and will con- 
tinue to keep step with whatever normal progress the 
New Year will unfold. | 

During 1929 investors purchased securities which 
they considered under- 
valued. Some of them feel 
that they have erred be- 
cause their expectations 
have not been realized and, 
due to the recession of the 
stock market, they have 
sustained a loss. 

That attitude of mind is 
neither sound nor fair. It 
is only such whén it is 
demonstrated that the fault 
is in the security. If the 
selection primarily has been 
sound the faith reposed in 
it will be justified. That is 
the history of such invest- 
ments. 


ye will exert a great 
influence on the out- 
come of 1930 is that the 
faith of America’s investing 
public has not been im- 





had too rapidly discounted. 





That apparently is the — 
tendency of a healthy constitution and such a constitu- 
tion America is fortunate in having. 

Excluding this error of human judgment, 1929, viewed 
in retrospect, was an excellent year and we all can feel 
content and assured of the continuation of our individual 
prosperity if Nineteen Thirty equals its excellent record. 
Here’s to Nineteen Thirty, hoping that it will not dis- 
appoint us in that respect. 


ERE and there disappointment will be expressed 
over losses sustained through the decline in security 
prices. The responsibility for such losses, if they really 
are losses in a permanent sense, must be judged by the 
individual circumstances involved. 

If a person will speculate beyond his capability to take 
possession of his securities in the event of sharp reactions 
the responsibility for the ensuing loss is his, for in the 
first place such a method is neither sound nor conservative 
and involves jeopardy irrespective of what conditions 
exist. Many people were lured into this dangerous shoal 
by an adventuresome spirit to acquire wealth quickly and 
abnormally and as a result of this preponderance of 
unhealthy speculation an acute inflation in the stock 
market developed. 


§ hep outcome of this unfavorable position, which was 
a trouble entirely localized to the stock market, was 
an impact of concentrated liquidation of speculative 
holdings that were temporarily under an ownership which 
could not protect them because it was not financially 
fortified for such an emergency as occurred in the closing 
months of 1929. 

Under the wave of liquidation security values had to 
give way irrespective of their individual merits or the 


paired by what has hap- 
pened in the stock market. 
It looks beyond that outpost for its guidance to that 
enlarged vista, the American empire, its 125,000,000 popu- 
lation of industrious, creative people, its vast natural 
resources, and its tremendous wealth out of which a 
national income is derived of more than $90,000,000,000 
annually. With that accurate intelligence characteristic of 
our population it concludes that the opportunities to 
further increase its financial security, instead of being 
diminished by deflation following our recent speculative 
inflation, they have been enlarged by the more attractive 
price levels on which sound values can be acquired. 

And the proof of that faith is furnished by the large 
increase in the number of shareholders which the majority 
of our corporations are reporting since stocks took a 
tumble beginning with last October. 


E CAN feel thankful for what the old year brought us. 

We can also feel hopeful that 1930 will have an 

outcome no less favorable, for we approach it with a more 

normal appreciation of the true value of investments and 

a confidence which is derived from the strength that 1929 

imparts to it, the sustaining power which likewise will 
mold it into a satisfactory year. 

Ninetcen Thirty can be and will be a Happy and 
Prosperous Year if we make up our minds to work to 
make it so. 

This is the season’s greeting which I wish to convey to all 
of the subscribers and friends of THE FinanctaL Wor iD. 


lis id, Publisher 





4 Auto Accessories — 








Outlook Favorable for 1930 

















4 44 The development of a large market for replacement 


parts has served to mitigate the former dependence of accessory 








vehicles turned out during 1929, 
exceeding by upwards of twenty- 
five per cent the 1928 record, has been 
directly reflected in the activities of the 


Tos unprecedented volume of motor 


accessory specialists. By virtue of this 
expansion in production schedules, the 
accessory group is rounding out 1929 in 
a highly satisfactory manner. While the 
parts fabricators, in sympathy with the 
manufacturer of automobiles, have re- 
ported some curtailment in production 
during the past four months, the impetus 
gained during the first eight months should 
earry them to new high levels of produc- 
tion and profits for 1929. 

Although original equipment contracts 
still account for the bulk of output of the 
accessory companies, with the steady 
increase in the number of cars in use in 
this country, numbering about 26,000,000 
at present, replacement demands have 
assumed sufficiently large proportions to 
obviate, in a large measure, the seasonal 
recessions common to automotive pro- 
duction. The average car may be run 
























We recommend for investment 


Cities Service Company 
5% Gold Debentures 


(ex-warrants ) 


Due 1963 and 1969 


The consolidated net earnings of 
Cities Service Company and sub- 
sidiaries for twelve months ended 
June 30, 1929, irrespective of the 
dates of acquisition, and before 
interest, depreciation, depletion 
and other reserves, dividends, etc., 
amounted to over 2.5 times the 
annual interest and dividends on 
funded debt and preferred stocks 
of subsidiaries and the annual in- 
terest requirements on the funded 
debt of Cities Service Company. 
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for upwards of one year before any ap- 
preciable breakdown in parts becomes 
evident. Subsequent service is dependent 
largely on constant replacement of worn 
parts, and to meet this need the acces- 
sory companies have established an ex- 
haustive network of wholesale, retail and 
‘direct to consumer” channels of dis- 
tribution which provide a steady source 
of demand throughout the year. This 
field has been appreciably broadened 
within recent years through standardiza- 
tion of parts by the various automobile 
companies, and with the accessory group 
assuming a greater independence of the 
auto manufacturer the development in 
this direction will probably be toward 
more complete uniformity. 

Current developments point to an in- 
crease in replacement demand during 
1930. Experience has demonstrated that 
while the secondary trend of replacement 
business has been definitely upward dur- 
ing the past few years, a sharper demand 
has been in evidence during periods of 
restricted buying power. It is conceiv- 
able that fewer cars will be scrapped 
during the next few months than nor- 
mally, due to indicated decline in demand 
for new ¢cars which will result in an in- 
creased demand for new parts. 





TREND TOWARD ‘*SPECIALISTS’’ 





For some years the manufacturers of 
automobiles sought to make more and 
more of the parts entering into the con- 
struction of their respective cars, with the 
result that the accessory companies were 
forced to devise ways and means of ob- 
taining more economical production. As 
a consequence many of the less firmly 
intrenched companies were weeded out 
and the remaining units developed into 
highly specialized organizations. The 
subsequent keen competition which de- 
veloped in the automobile industry 
caused the motor car manufacturers to 
alter their tactics and at present there is 
a definite trend toward the ‘farming 
out” of the parts business to specialists, 
This policy has recently been adopted by 
Ford. With the introduction of the 
Model “A” and its ready acceptance, 
Ford found himself without adequate 
machinery to catch up with the demand 
for cars and as a result was forced to 
delegate a large percentage of his parts 





companies on original equipment contracts and has resulted in 
greater stability of production for this group; 


4 44 The definite trend in the automobile industry within 
recent months toward the production of multi-cylinder cars will 
result in substantially increased volume for those accessory 
companies manufacturing cylinders and parts thereof; 


4 4 4 Bohn Aluminum & Brass and Wilcox-Rich, as manu- 
facturers of connecting rods, valves, pistons and piston rings, 
stand to benefit from this trend, and volume for these com- 
panies during the coming year should be materially increased. 


JAMES C. -DELONG 
Editorial Staff, THe Financia WorLD 


business to the accessory companies, 
The definite abandonment of the Model 
“T"? and popular demand for the new 
car appears to have convinced Ford of 
the practicability of annual model changes 
in conformity with the policy followed by 
other manufacturers. This practice will 
result in making Ford more and more 
dependent on the accessory group and it 
would appear that greater business from 
this source at satisfactory terms is in 
prospect. 

With the inerease in competition which 
has developed in the automobile industry 
the manufacturers of motor cars have 
been forced to adopt the policy of annual 
changes in models which have taken the 
form of style changes and mechanical re- 
finements. The latest development in 
this direction has been the trend toward 
the addition of more cylinders per ear. 
A few years ago the majority of cars on 
the road were of the four-cylinder type, 

(Please turn to page 24) 
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Our Statistical Department 
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common stocks under this 
title which we believe merit 
investment consideration. 
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LG's 
COLUMN 


HERE has 

been much 

more tax sell- 
ing going on than 
is generally ecred- 
ited. It has acted 
as a heavy burden 
on an already over- 
strained market. 
That pressure will 
lift itself in a few 
days now and with 
this incubus out of 
the way more sta- 
bility in prices may 
reasonably be expected. 


AAA 


HATEVER may be saved in taxes 
may have to be replaced from profits 
in the subsequent year, since it must be 
assumed that the bulk will be replaced by 

















securities purchased at the present ridicu- 
lously low level of prices. After the turn 
of the year such buying should exert a 
bracing effect on the market. 


AAA 


THE herd of bears has recently been 

greatly augmented. These gamblers 
on America’s distress are enjoying their 
slaughter—however, only temporarily. 
They occupy an unenviable position for 
little satisfaction can come from destroy- 
ing wealth. Human nature is not cast 
in such a ghoulish mould. 


AAA 


GHORT selling is not illegal but there 

are times when it is very malicious, as 
in the present instance, when President 
Hoover has appealed to the American 
people at large to put forth their construc- 
tive efforts to maintain our prosperity on 
an even keel. Knowing this, few bears 
willingly reveal their identity. They real- 
ize how unfavorably they would be re- 
garded by their fellow men. 


AAA 


FEW bears hold their profits perma- 

nently. This is the history of Wall 
Street. Their gains come fast and as 
rapidly disappear. They grow so greedy 
that they usually sell themselves into a 
bag. There are a thousand men who 
build up fortunes from growth to one who 
burrows it out of misfortune. That fact 
will again be reaffirmed. 


AA A 


QMALL minds swallow like gossip- 
mongers the story told about Hoover 
helping a sugar lobby. What the Presi- 
dent did was to refer to the proper Gov- 
ernment authorities all who approached 
him on the tariff. This is what any 
courteous President would do for any 
American citizen, since the legislative 
business of the nation is every one’s 
business. It is vicious to place any other 
interpretation on this subject. 


AAA 


UPoNn the advice of its chairman, the 
National Business Conference or- 
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Mac MarrStores, Inc. 
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UNITED STATES AND CANADA 
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Portland, Ore. 
Providence, R. I. 
Rochester, N. Y. 
St. Louis, Mo. 

St. Paul, Minn. 
San Diego, Calif. 
SanFrancisco,Calif. 
Scranton, Pa. 
Seattle, Wash. 
Spokane, Wash. 
Tacoma, Wash. 
Toledo, Ohio 
Washington, D. C. 
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takes its first step in getting a real line 
on general trade conditions. The 140 
executives comprising this advisory coun- 
cil will canvass their own businesses and 
what they will report the rest of the 
country will believe because of its au- 
thenticity. 
AAA 


| THE monarchical days of Russia the 

people believed that the ‘‘Little 
Father” or the Tsar, could relieve any 
distress. The President apparently is ac- 
quiring a similar reputation for power 
judging by the appeals made to him for 
assistance. Among the latest supplicants 
are the tobacco retailers. 


AAA 


THEY are pleading with the President 

to use his influence to stop the un- 
profitable price war being waged. How- 
ever, he cannot do everything. That isa 
distress which can only be removed by 
the action of those responsible for it and 
they usually come to their senses as they 
witness losses piling up on them. Cut- 
throat competition is usually short lived. 


jaAaa 


POWERFUL banking interests are 

strengthening their positions, an indi- 
cation of their confidence in the bright 
future which for the time being is con- 
cealed by existing storm clouds. The 
other day it was reported that one of the 
companies controlled by Harris, Forbes & 
Company had acquired the $85,000,000 
Portland, Ore., Electric Power Company 
and was adding to its holdings of Federal 
Light & Power. Some investors a few 
months hence will regret that they did 
not exercise similar courage. 
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Banking Act be amended so as to permit 
National Banks to extend their areas for 
branch banking under proper regulations. 
Unless this is done this form of banking, 
which is under the control of the Federal 
Government, cannot compete with state 
banks or trust companies. The Comp- 
troller also believes that branch banking 
under strong National Bank units would 
provide a remedy for the economic weak- 
ness which country banks have developed 
because of changed economic conditions. 


or 


WHERE such a fundamental change 

has taken place it is the duty of Con- 
gress, which alone has it in its power, to 
quickly enact the legislation which will 
enable National Banking to adapt itself 
to the changed conditions. It is most 
unfair to this highly important branch of 
banking to hold it in a position where it 
can not equitably compete with its rivals. 


AAA 


HE Interstate Commerce Commission 

has announced its long deferred plan 
for the unification of our railroads. The 
plan embodies a network of twenty-one 
systems with five systems for the Kast 
instead of four. Now that the plan is 
made public its merits or demerits will 
be generally discussed. 


AAA 


N° IMMEDIATE action can be ex- 

pected. There is too much involved 
for any quick agreement. The value of 
the plan lays in the fact that it repre- 
sents the views of the body which even- 
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tually must agree to any unification plan 
decided upon. To this extent it provides 
a conerete basis for negotiation, which 
heretofore has been lacking. 


AAA 


T LEAST, it is a big stride toward 

the eventual solution of an intricate 
problem which has been allowed to sim- 
mer for more than a decade. Now let all 
the interested parties get busy on it in a 
give-and-take spirit. Once real consoli- 
dation of the railroads is effected a new 
dawn of prosperity will open for them. 
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which is expected to terminate in spring 
and restore a large measure of prosperity 
by fall. Our corporations are the richest 
they have ever been in cash resources 
and face no important inventory problem. 
From all present indications not a single 
dividend on a common stock representa- 
tive of our best railroad, public utility and 
industrial corporations is in danger. We 
have a well conceived and concerted 
movement under way to stimulate new 
construction—the most important single 
factor affecting the general volume of 
trade. The easing credit situation can be 
expected to stimulate our foreign trads. 
We have a large backlog of per capita 
savings which can be expected to main- 
tain consumption of goods and tide over 
such moderate amounts of unemploy- 
ment as may accompany a moderate 
trade recession. This has been amply 
demonstrated by the high volume of re- 
tail holiday trade. 

Summing up the situation from the 
standpoint of the individual investor, we 
find that (1) conditions are fundamentally 
sound; (2) after a further moderate re- 
cession in business, improvement is clearly 
indicated; (3) further ease in interest 
rates is in prospect; (4) many individual 
stocks are selling at prices to discount 
adverse earnings that will not take place; 
(5) an examination of the cross currents 
now present in the market indicates that 
the ‘‘technical’’ position is excellent; (6) 
absence of ‘‘public”’ buying—generally a 
good sign, and (7) that over the longer 
range future the foundation has been 
laid for new heights in our prosperity, in 
which, of course, the common stock hold- 
ers in sound growing companies must 
share. 

In conclusion, we are more seared than 
hurt and should supplant timidity with 
‘‘courage.”’ 








v 








A TAME BOSTON CURB 


CCORDING to a recent bulletin 

published by the Boston Better 
Business Bureau, the attitude of the 
Boston Curb has completely changed 
since losing its libel suit for $5,000,000 
against that bureau and some of the 
Boston newspapers. 

The Boston Curb is now willing to co- 
operate with the Better Business Bureau 
in bringing its dealings, and the character 
of securities listed, in conformity with 
the public interest and not as heretofore, 
an exchange that allowed itself to be 
used by the ‘‘dollarettes”’ for the exploita- 
tion of the investing public. 


JANUARY 1, 1930 
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Joun Morre.t G Co., INc. 


Common Stock...at the Market 


Listed on the 
New York Stock Exchange 


Annual Dividend $3.60 
Yield about 6% 


Earnings last fiscal year — 10-31-29 
$8.00 per share 
About 13 44 % on current market 
Earnings preceding 544 years — 
average — $5.34 per share 
About 8.9% on current market 
Company has no Preferred Stock or Funded Debt 
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Large or Small 
Orders 


are executed with the same 
courtesy and careful attention. 


To those who desire to place 
marginal orders for odd lots, 
we shall be pleased to send 
our requirements on odd lot 
trading. 


We shall also be glad on re- 
quest to analyze your present 
holdings. 


Send for booklet ‘‘Odd Lots” 
and our latest Market Letter 


Write Dept. K-14 
The services of our Foreign Depariment 
will be found of the greatest convenience 


to any one outside of the United States, 
Cable Address—Chischap 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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New York Stock Exchange 
Detroit Stock Exchange 
New York Curb (Associate) 


H. W. NOBLE & CO. 


The Oldest House in Michigan 
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What of the Sugars? 


4 4 4 Overproduction with consequent depression has character- 
ized the sugar industry in recent years, resulting in temporary 


quotations for this commodity below production cost. 


Various 


artificial restriction schemes appear to be doomed to failure; 


4 4 4 Estimates for 1930 indicate that, despite an assured decline 
in production, consumption will probably not catch up and the much 
desired balance between these two factors is not likely to be reached 
during that period. The pending tariff question lends additional 


uncertainty to the situation. 


S a result of overproduction the 
A sugar industry for the last few 

years has been in a permanent 
state of depression. The collapse 
of sugar values has become a serious 
problem to investors, bankers, and 
business men alike throughout the world. 
Early in 1929 the League of Nations 
initiated an investigation of this question 
in order to ‘‘ecorrect conditions,” as its 
economists put it. 

To understand the reasons for the 
present overproduction we have to go 
back to the beginning of the year 1916 
when sugar sold at 334 cents a pound. 
The war seriously interrupted the pro- 
duction of sugar on the continent. As 
a result the supply fell short of demand 
and prices moved upward. Cuba, with 
the aid of American capital, greatly 
expanded its production but could not 
meet the increasing demand, and prices 
began to climb. At the end of 1916 
suzar was selling at 54 cents a pound 
and during 1917 prices advanced to 614 
cents. During 1918 and part of 1919 
the price was fixed by our government 
at 6 cents, but in 1919 after the re- 
strictions were removed sugar prices 
went up to as high as 2014 cents per 
pound. A sudden price crash followed 
and sugar declined to 2 cents in 1921, 
only to advance again to over 6 cents 
in 1923. It was this period of high 
prices which laid the foundation for the 
present overproduction. With the war 


Over, conditions began to return to nor- 
mal and Europe slowly regained its 
former volume of sugar production with 
the result that Cuba, the principal pro- 
ducer, found it more and more difficult 
to find an outlet for its inflated produc- 
tion. An attempt by Cuba to reach an 
international agreement among sugar 
producing countries, with a view of regu- 
lating world production, failed as did 
the restriction scheme which the island 
inaugurated in 1928 for its own produc- 
tion. After this failure, Cuba temporarily 
abandoned its efforts towards restriction 
and in the middle of 1929 tried to con- 
trol the selling line of the industry by the 
establishment of the ‘Single Seller” 
organization which so far has met with 
relative success. 

Consumption within recent years, 
despite a substantial increase, was un- 
able to catch up with this flood of the 
sweet commodity. The entire outlook 
for the industry centers around the 
question, can an equitable balance 
between supply and demand be worked 
out, and if so, when? Will consumption 
be stepped up at a higher rate than ob- 
taining at the present time, or will it be 
possible to lower current levels of pro- 
duction? 

It is a fundamental rule of economics 
that a commodity can not be sold for an 
unlimited time at or below production 
cost. Such prices, if prevailing over any 
extended period of time, will finally cut 








Statistical Position of the Sugar Industry 
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out the marginal producer and so correct 
the situation automatically. 

Estimates made after the first half of 
1929 optimistically forecast for the sugar 
year 1929-1930 not only a balancing of 
production and consumption but even 
an excess of consumption of over one 
million tons, assuming the total con- 
sumption would be 28,245,000 tons for 
that period. This calculation was made 
on the basis of an increase of consumption 
in our country at the rate of 13 per cent 
per year, which was witnessed during 
the first six months of 1929. Recently, 
revised figures, however, show that the 
probable gain in consumption will be 
but slightly over 4 per cent for the entire 
calendar year. While Cuban production 
will probably be less than in 1928, an 
increase is anticipated in Porto Lico, 
the Philippine Islands, Java and the 
United States. Such estimates as the 
above, however, are always somewhat 
hazardous, as they are unable to calculate 
the factors of nature on which the out- 
come of crops is so largely dependent. 
With visible supplies of sugar still ex- 
cessive it requires a great deal of optim- 
ism to assume a balancing of production 
and consumption for the sugar year 
1929-30. It is apparent that the present 
depression in the industry arising out 
of this condition will probably last for 
at least several months more. Another 
factor of uncertainty is the pending 
tariff question on sugar, which if increased 
would, of course, strengthen the position 
of the American beet and cane sugar 
producers as well as that of the Porto 
Rican and Philippine sugar growers, 
but would on the other hand aggravate 
the already distressed situation of the 
Cuban sugar industry. 

The world’s sugar experts, who as- 
sembled in 1929 under the auspices of the 
League of Nations Economic Committee, 
reached an interesting conclusion. They 
reported that the only satisfactory way 
to restrict the world’s production was by 
private agreements between the principal 
countries producing sugar for a free 
market (leaving out of consideration 
producers who were obtaining a prefer- 
ence in their mother country). For all 
practical purposes this means Cuba and 
Java, who could, if they agreed upon a 
common policy, command materially 
higher prices. However, such an agree- 
ment could have but a temporary success, 
as higher prices would again stimulate 
production. Therefore, the experts sug- 
gested that a more economically sound 
solution could be reached by stimulation 
of consumption. As stated before, a 
successful approach from this angle will 
probably take a certain time, the length 
of which it is difficult and hazardous to 
attempt to forecast. 

From this short outline of the situation 
we may, without going into details of 
the various companies, draw the con- 
clusion that the American refining com- 
panies are in the best position of the sugar 
industry, as for the year 1929 the average 
spread between raw and refined sugar 
amounted to 1.36 cents per pound as 
compared with 1.265 cents for 1928. 
The American beet sugar companies 
come next with a possible improvement 
of their situation from an increase in 
the tariff for raw sugar. Producers in 
United States insular possessions’ who 
import duty free follow, as they also 
would benefit by an increase in the 
tariff. Cuban companies are in the 
weakest position. 
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Texas Gulf Sulphur Co. 


Analyzed in our latest Weexty Review 





Copy FW-137 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 


25 BROAD ST. - NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven Hartford 


Albany Philadelphia Newark New Britain 
Reading Detroit Indianapolis 


























The Insurance Company 
As An Investor 


OR protection to policyholders, insurance companies 
are required to keep available very large reserve funds. 
These funds must be maintained in reasonably liquid form. 
Since they may not be kept idle, they must be invested in 
readily marketable securities. 


These reserves are being constantly amplified by the daily 
inflow of premium payments. This means that the compan- 
ies always have new funds for investment. More important 
is the fact that they are thus always in a position to take ad- 
vantage of depressions in market prices of securities. 


It is, therefore, evident that insurance companies are able 
to build up their investment portfolios under conditions 
most favorable for the accomplishment of an average low 
J cost. The ultimate results are as successful as the soundness 
of the plan of operation described would lead one to expect. 
Insuranshares Corporation of Delaware, an investment 
Company, provides the average investor an opportunity to 
share in these results. 





Full information can be obtained from 
your own broker or by writing to 


INSURANSHARES CORPORATION 
of NEW YORK 


Underwriters and Distributors 
Chicago 49 Wall Street, New York San Francisco 
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f Investment Counselors \ 
for over a Quarter Century 





HOLD YOUR 
STOCKS? 


Is this the time 
to buy securities? 


The action of most secu- 
rities recently is puzzling 
most investors. They are 
uncertain whether to sell 
with the expectation of 
repurchasing at lower 
levels, or whether this is 
decidedly a time to secure 
good investments at bar- 
gain prices. 


The Brookmire position 
is definite, and is stated 
definitely in our latest 
Bulletin. 


When reading this Bul- 
letin, it should be remem- 
bered that behind it stands 
the judgment of a group 
of trained economists, the 
experience of more than 
25 years, and the far- 
reaching facilities of the 
largest organization of its 
character in the United 
States. 


A copy on request 
The number of available 


copies is limited but we 
will be glad to mail a 
complimentary one to 
investors who send the 
coupon to us promptly. 








BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-327 





























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. 






Tel. Hitchcock 2100 





BANK HEAD RETIRES 


ORTY-FOUR years ago James S. 

Alexander applied to the National 
Bank of Commerce for a $4 a week job 
as Office boy. A week ago he resigned as 
chairman of the board of directors of the 
Guaranty Trust Company, which merged 
several months ago with the Bank of 
Commerce. 


The aspiring banker did not get the job : 


for which he originally applied, but jcined 
the Commerce organization after serving 
several years in a smaller institution. 

Mr. Alexander declared that he was 
concluding fifty years of business activity 
and thirty years as an officer of the 
National Bank of Commerce. 

Moreover, he said, he was nearing the 
retirement age set for officers of the bank 
and felt that this was the proper occasion 
to ask to be relieved of his responsibilities. 
His resignation is effective January 1. 








GERMAN UTILITIES 





eontinued from page 7 











per cent cumulative dividends. Accord- 
ing to the balance sheet as of June 30, 
1929, the bank is in a strong financial 
position with large concealed reserves in 
its investment portfolio. The open re- 
serves amount to 16.9 per cent of the 
bank’s stock capital. Under the capable 
and active management a continuance of 
the present dividend rate of 10 per cent 
annually appears to be warranted and, 
yielding 7.08 per cent net, the common 
stock qualifies as being of investment 
character. 


4 GESELLSCHAFT FUER ELEKTRISCHD UN- 
TERNEHMUNGEN (Corporation for Electri- 
cal Enterprises), or ‘‘Gesfuerel” as it is 
known throughout the world, has been, 
since its formation in 1894, a leading 
factor in the development of the electric 
light and power business in Germany as 
well as in Europe. As a financing, man- 
aging and holding corporation it is identi- 
fied with a number of electrical enter- 
prises in Germany, France, Portugal, 
Spain, Hungary, Rumania, Czechoslo- 
vakia, Poland, Turkey, Mexico and South 
America. The Gesfuerel has direct con- 
trol over a number of successful German 
public utilities, among which the most 
important are the Silesia Electric Cor- 
poration and the Amperworks for Elec- 
tric Power in Bavaria. Other invest- 
ments in successfully established indus- 
tries and companies supplying electricity 
include holdings in Compaijiia Hispano- 
Americana de Electricidad S. A. (Chade), 
Madrid, and Societe Financiére de Trans- 
port et d’Enterprises Industrielles (So- 
fina), Brussels. The latter company is 
probably the largest international hold- 
ing company in its field and enjoys also 
the co-operation of the American General 
Electric Company. Directors of the 
Chade and the Sofina are also on the 
board of the Gesfuerel together with 
directors of the Deutsche Bank and Dis- 
conto-Gesellschaft and the Dresdner 
Bank,- which indicates the strong spon- 
sorship of the Gesfuerel. Recently the 
company’s relationship to the Ludwig 
Loewe A. G., a long established manufac- 
turer of machine tools which has itself 
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The best buy 
in 6% thrift service! 


THREE STATE OF CALIFORNIA 
RECORDS .. certify the sort of 
6% service . . back of the MUTUAL 
Building and Loan Association of 
POMONA, CALIFORNIA .. with 
$14,500,000 resources. 


| 








UNLIMITED LIABILITY 

back of $3,200,000 paid-in capital, 
surplus and reserve . . guarantees 
the safety and withdrawability of 
your surplus funds . . with 36 years’ 
test of time. 







OLD FASHIONED CONCENTRA- 
TION OF EFFORT. . has made 
this small-town financial institution 

. worth your analysis . . and we’d 
like to place our statement and 
literature before you. 


MUTUAL 
BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 











260 So. Thomas St. 
' Pomona, California 






1024 I. N. Van Nuys Bldg. 
Los Angeles, California | 
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ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock 
Members Chicago Stock 
Members New York Stock 


300 N. Broadway St. Louis, Mo. 
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Louis Friedman 
Realty Corporation 


COMMON STOCK 







A highly successful real 
estate company holding 
$10,000,000 in business 
sites chiefly in Queens 
County. 


Manhattan improvements 
have displaced thousands 
of people who are finding 
new homes in Queens 
County, creating new 
shopping centers and add- 
ing to real estate values. 













Special Letter F-56 


Harvey Fisk & Sons 


Members New York Stock Exchange 
120 Broadway New York 


BRANCH OFFICES 
522 FIFTH AVE. 251W. 57TH ST. 
LONDON: 64 BISHOPSGATE, E.C. 2 
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= What Outlook for Profits, Now, In 


Food Stocks? — 





q A basic industry, patronized three times a day by the masses. Have you noticed the 
transformation taking place in this industry? The home kitchen is giving way to large- 


scale factory preparation of foods. 


q Important bank groups and financiers recently entered this industry. They are 


busily arranging new line-ups, products, merchandising plans and mergers. 


What stock market profits in this? 


Which food stocks attractive now? 


TTVTICTYTCLLY CLL 


TTYL LY 


Our latest Special Report on Food Stocks analyzes this entire situation, clear-cut, 


with facts and figures, also covers these food stocks, whether to 


vv.) 7.77,7,7.7, 
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Buy, Hold, Sell or Exchange— 


General Foods? Loose- Wiles? Gold Dust? 

7 Borden? Ward Baking? ° Continental Bak.? 
E Nat’! Biscuit? Corn Products? Purity Baking? 

: Armour A & B? Standard Brands? Nat’! Dairy Prod.? 


@ A few extra copies of this valuable Report reserved for distribution, free—as long as 


the supply lasts. 


Clip Coupon at Right 
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American Securities Service 
106 Norton-Lilly Building, New York 


Kindly send me copy of your latest “Report on Food 
Stocks,” also copy of “Making Profits in Securities,” — 
both free. 


‘| American Securities 
: Service 








106 Norton-Lilly Building, New York 
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CLARENCE HODSON 


165 Broadway, New York Est. 1893 
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Are You Posted on 
Conversion Privileges 
and Stock Warrants? 


This book 
will guide 
you 
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"y ‘HOUSANDS 








of investors 


are interested in protecting their funds and 
at the same time sharing in future profits 
through the purchase of bonds and preferred 
stocks which carry conversion privileges, 
stock purchase warrants, etc. Yet relatively 
few of these investors are fully aware of 
what this rich and broad field affords. Our 
new Handbook of Profit-Sharing Securities 
lists and describes about 500 issues and gives 


their 1928-1929 market 
coupon today for a copy. 


record. Mail the 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 


Offices in principal cities 








Please send me a copy of your Handbook of Profit-Sharing 
Securities. 
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Investment Securities PRICE & COMPANY 





Investment Securities 


Ask for Circular F-1 165 Broadway New York, N. Y. 








Tel. Cortlandt 7871 




















Cc. H. Van Buren & Co. 


Members New York Curb Exchange (Assoc.) 
55 Broadway New York 











Daily 
Market Letter 


containing trading sugges- 
tions on active listed stocks. 


Gladly sent upon request 


Members New York Stock Exchange 





Telephone Digby 0130 




















WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 
Our Monthly Market Letter contains 


y selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New Yor 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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large interests in electric properties in 
Europe and other parts of the world, 
resulted in a merger with this corporation, 
with an expected saving in operation 
costs for both companies. 

In 1928 the Gesfuerel floated a loan 
of $5,000,000 6 per cent s. f. gold deben- 
tures, due 1953, in the American market. 
This loan together with RM 3,460,000 
unsecured internal obligations constitute 


the only funded debt of the company. 


Indicative of the sound financial policy of 
the Gesfuerel is the fact that the discount 
of this dollar loan was completely written 
off in the year in which the loan was con- 
tracted. The company’s capitalization 
consists of RM 75,000,000 in common 
stock and a negligible amount of special 
shares with multiple voting power held 
by insiders. For the last four years a 
dividend of 10 per cent was paid, which 
at the present price of RM 138 for a 
share of RM 100 par value puts the stock 
on a 6.53 per cent net yield basis. Ac- 
cording to a statement of the manage- 
ment at the last annual meeting, the 
future of the company can be faced with 
sound optimism, based on the favorable 
prospects for all the companies of the Ges- 
fuerel. The company’s stock may safely 
be included in any investment list. 


4 EvectriscHE Licut & KrarraNLAGEN 
(Electric Light & Power Company), Ber- 
lin, was formed in 1897 for the acquisi- 
tion, management and development of 
light and power companies as well as 
transportation, electro-chemical and metal 
industries. This company is closely con- 
nected with the Siemens group of elec- 
trical enterprises through exchange of 
shares. At the occasion of the last trans- 
action of this kind it was agreed that in 
ease of further capital increases of this 
company or the Siemens concern the rate 
of 3 to 2 should be maintained, which 
means that the Siemens group will per- 
manently hold three shares of the Elec- 
tric Light & Power Company against the 
latter holding two shares of the Siemens 
coneern. This control by the Siemens 
interests designates the Electric Light & 
Power Company more or less as a sub- 
sidiary of that powerful concern in the 
electric industrial field. The company’s 
holdings are made up of highly developed 
electro-industrial enterprises in Germany, 
most branches of which face favorable 
developments over the next few years. 
Of particular interest among the com- 
pany’s foreign participations are the 
holdings in the Gesellschaft fuer Elek- 
tricitaetswerke, Glarus, Switzerland, which 
itself is a holding company and has in 
turn a substantial interest in the Spanish 
Compafiia Hispano-Americano de Elec- 
tricidad S. A. (Chade) and the Belgian 
Société Internationale d’Energie Hydro- 
Electrique (Sidro). The: Chade and 
Sidro stocks are among the best known 
securities on the European exchanges. 

The company has but a nominal funded 
debt, its capitalization consisting of 
RM 30,030,000 in common stock of 
RM 100 par value each. The open re- 
serves amount to 17.6 per cent of the 
capital outstanding. The company’s hold- 
ings are all of high caliber from an invest- 
ment point of view as well as with regard 
to possible appreciation marketwise, 
which is indicative of the investment 
character of the company’s common 
stock. Yielding 5.63 per cent net on the 
basis of recent market price and current 
year’s dividend, the stock offers promis- 
ing possibilities for the long pull. 
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T LEVELS of around 190, Detroit 


Edison common stock is selling at 
about 15 times current earnings. Thecom- 
pany serves thefast growing city of Detroit 
and surrounding communities, already 
the fourth largest in the country, and is 
one of the most successfully and conserva- 
tively operated units in the United States. 
Earnings have experienced a constant up- 
trend, having been accelerated in recent 
years by the expansion of the automobile 
industry, upon which, to a large degree, 
the growth of Detroit is dependent. The 
following table gives an indication of the 
progress the company has made since 1924: 


Earned 


Year —~Revenues— Oper- per Share 
End. (000 omitted) at on Stock 
Dec.31 Gross Net Ratio Outstanding 

$ $ % $ 
*1929...56,472 13,331 eng 12.59 
1928. . .52,366 12,643 52.7 12.24 
1927...47,880 10,152 55.4 11.32 
1926... .44,855 9,798 656.6 11.32 
1925. . .38,949 8,390 656.0 10.68 
1924. ..34,163 6,102 659.7 9.98 


*Year ended November 30. 


Perhaps the most conservative charge- 
offs for maintenance and depreciation 
have been made in the case of Detroit 
Edison than in any other operating utility 
of importance in the country, a cireum- 
stance which enhances proportionately 
the value of each dollar reported in the 
earnings per share column. The average 
for the five years 1924-1928, inclusive, of 
the combined deductions for maintenance 
and depreciation has been in excess of 
18 per cent of gross revenues, which com- 
pares with the accepted standard ratio of 
about 13 per cent. On a comparable de- 
preciation basis, therefore, earnings of 
Detroit Edison would approximate for 
1929 about $16.50 per share, and at 
present prices the issue is selling at less 
than 12 times those results. 

Dividends are paid at the annual rate 
of $8 per share, yielding at current prices 
4.2 per cent. It should be noted, how- 
ever, that income to the investor is con- 
siderably enhanced by the company’s 
practice of issuing rights nearly every 
year. These had a price range in 1928 
of 205/8 and 14%, and in 1929 of 34 and 
104%. On December 23, the 1929 expira~ 
ation date, rights sold at $18, bringing the 
yield for the year to nearly 14 per cent. 

While the outlook for the automotive 
industry in 1930 calls for a moderation in 
activity, there is every indication that 
Detroit Edison will not suffer any re- 
cession of marked character. In the 
depression year of 1927, operating reve- 
nues increased 5.7 per cent, operating 
income increased 8.7, and net income 3.5 
per cent, while maintenance and de- 
preciation deductions totaled the high 
ratio of 18.4 per cent of gross. The 
long term outlook continues attractively 
defined. 

AAA 


The industrial South is growing in in- 
dustrial importance. The large number 
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MIDLAND 
UNITED 


Indiana limestone used in the construction ot 
many notable buildings throughout the country 
comes from the territory served by electric light 
and power companies in the group controlled 
by the Midland United Company [formerly 
Midland Utilities Investment Company]. 


During the first ten months of 1929, production 
of oolitic stone by quarries in the Bedford-Blooming- 
ton district was 1,205,044 tons. = 

Electricity sold to the limestone quarries and 
mills by Midland United subsidiaries during the first 
ten months of 1929 totaled 30,335,102 kilowatt hours. 
Income derived by companies in the Midland group 








$662,933.47. 


from these sales in the first ten months of 1929 was 


Common Stock of the Midland United Company 
is listed on the Chicago Stock Exchange 


MIDLAND UNITED COMPANY 














Peoples Gas Building, 122 S. Michigan Avenue, Chicago 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


q@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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HE Business Economic Digest 
has just released a most im- 
portant report .. . it lists 37 
stocks which, according to the 
consensus of expert opinion as 
determined by Gage P. Wright’s 
famous Weighted Average System, 
represent the outstanding invest- 
ment opportunities at this moment. 
Send for a free copy of this issue 
of the Le and learn of these 37 

















best stoc 
leggy om mom 
342Madteon Ave NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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What About 
1930? 


M.neev’s FINANCIAL 
SERVICE, recognizing that 
a large number of investors 
are confronted with the prob- 
lem of investment and re- 
investment after the turn of 
the year, are presenting in 
the next several issues of their 
bulletins programs for the 
various types of investors. 





Of course in each case the 
temperament of the investor 
must be considered as well as 
aims of the investor. 


Any individual or institution 
interested in this problem 
may receive free and without 
obligation the next two or 
three issues of our bulletins 
treating with these problems. 


Just ask for Investment Policy 
and the program. 
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FINAN NCIAL AL, SERVICE 
Ln epatinmenaeittiemtus 


126 NEWBURY ST. BOSTON.MASS. 


Please send copy of Investment Policy 
and Program. 
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NAME—PLEASE PRINT 

















UTILITIES 
POWER 
& LIGHT 
CORPORATION 


An International 
Public Utility System 
Over 95 per cent of the 
earningsofthis system are 
derived from the sale of 
the highly essential serv- 
ices of electricity and gas. 


The system serves a terri- 
tory in 19 of the United 
States, and in Canada, 
having a population of 
over 5,000,000. It also o 
erates extensive Britis 
properties. 

Class A Stock traded on 


Chicago and New York 
Stock Exchanges. 

Class B and Common 
Stock traded on Chicago 
Stock and New York 
Curb Exchanges. 


Write for financial analysis. 
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of reports from that part of the country 
of new industries, new alignments and new 
expansions and additions gives an indi- 
cation of what we may expect in the not 
distant future. We hear now that the 
Georgia Power Company and affiliated 
companies, the Columbus Electric & 
Power Company and the South Georgia 
Power Company, will spend for new 
construction in 1930 approximately 
$16,000,000, the largest amount expended 
for new construction in any single year and 
the largest amount ever spent in any one 
year by any one enterprise in the history 
of Georgia. The chief item in the con- 
struction program is the Atkinson steam 
plant to be built on the Chattahoochee 
River near Atlanta, to have a capacity 
of 100,000 h.p., with an ultimate enlarge- 
ment to 400,000 h.p. The plant will be 
exceeded in size in the state only by the 
company’s 108,000 h.p. plant at Tallulah 
Falls. 

Georgia Power Company and affiliated 
organizations are subsidiaries of South- 
eastern Power & Light Company, which 
was included in the amalgamation from 
which emerged the present Common- 
wealth & Southern Corporation. 


AAA 


Although the Public Utility Holding 
Corporation, under Harris, Forbes man- 
agement, has been in existence for only a 


short period of time, the company is - 


known to have already acquired large 
blocks of stock in several important util- 
ity enterprises. It has recently been an- 
nounced that acquisition of the Portland 
Electric Power Company of Portland, 
Oregon, had been consummated by an 
exchange of stock. The newly acquired 
company is an important unit in the 
Northwest, with assets of nearly $90,- 
000,000 and gross revenues of over 
$12,500,000. 

Although a recent statement of F. S. 
Burroughs, president of the holding com- 
pany, is not enlightening in the matter of 
statistics, a clear picture of the purpose 


and nature of the company’s operations . 


is presented. Mr. Burroughs points out 
that the corporation is not to be taken as 
an investment trust with the simultaneous 
purchase and liquidation of holdings. 
The accepted policy is to acquire rela- 
tively large interests in comparatively 
few enterprises, although permanent in- 
vestments probably will consist of large 
minority interests. To quote Mr. But- 
roughs: ‘“‘Control of utility companies 
will be acquired only in such cases as our 
management sees an opportunity (1) to 
revamp the capital structure so as to 
increase the earning power of the equity 
stock and therefore its value, or (2) to 
finance during a development period 
sound enterprises which can not be ad- 
vantageously financed in their own name 
during the development period... 

“It is the purpose of Public Utility 
Holding Corporation,” Mr. Burroughs 
continues, ‘‘only to invest its capital in 
enterprises where there is an opportunity 
for realization of special profit. At the 
present time over 80 per cent of the fixed 
investments of Public Utility Holding 
Corporation is represented by securities 
of seven utility groups which we either 
control or in which we have a substantial 
position; approximately 6 per cent has 
been invested as a preliminary step in 
acquisition of major interest in certain 
situations; about 714 per cent has been 
invested in securities of companies in 
which the Public Utility Holding man- 


agement believes it is to our strategic 
advantage to have an interest, having 
less than 6 per cent represented by 
‘general market’ securities which, if 
liquidated under present conditions, would 
show a loss of 40 cents per share on the 
outstanding amount of Public Utility 
Holding Corporation stock.’’ Mr. Bur- 
roughs has stated that the management 
has no intention of liquidating any 
investments under present market con- 
ditions since it is their belief that all are 
intrinsically sound and worth substan- 
tially in excess of cost. 
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the only source of serious maladjustment, 
and the gas conservation law that went 
{nto effect in that state last September 
is doing much to correct the situation. 
During the past few weeks crude produc- 
tion has averaged only a few per cent 
above the corresponding 1928 figures, an 
amount less than the normal rate of in- 
crease from year to year in the consump- 
tion of petroleum products. If the in- 
dustry continues to co-operate, and indi- 
cations all point this way, it is quite 
probable that 1930 will witness close 
conformity of supply and demand, and 
at most there will be only moderate 
additions to total stocks on hand. 

Recently, renewed attention has been 
focused upon the refining and marketing 
departments, so that constructive efforts 
are not being entirely confined to the 
producers. The American Petroleum. 
Institute has sponsored the formulation 
of a code of marketing ethics which is not 
only being heartily endorsed in this 
country but is also being promulgated 
in England. Elimination of unfair and 
uneconomic trade practices will promote 
sound co-operation within the industry 
and will reduce costs in the long run to the 
benefit of both consumer and producer. 

This is the time of year when the re- 
fineries have always built up their gaso- 
line inventories in expectation of the 
sharply increasing consumption of the 
coming summer. Whenever, in the past 
they have evidenced too great a degree 
of confidence in the size of this consump- 
tion and have built up stocks to an un- 
reasonable extent, their profits have 
subsequently suffered correspondingly. 
At the present time gasoline stocks are 
mounting rather rapidly and the word 
of caution that has gone out through the 
industry will serve a good and useful 
purpose in making plain that curtailment 
of crude production will not solve all 
the problems of the industry. 
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All in all the outlook for 1930 is favor- 
able for the sound well-managed com- 
panies, especially those having well- 
integrated operations. We continue to 
favor Texas, Standard Oil (N. J.) and 
Standard Oil (Ind.) as in soundest posi- 
tion and most satisfactory for general 
investment purposes. Other similar well- 
situated units worthy of consideration are 
Shell Union, Standard Oil (Calif.) Standard 
Oil of New York and Prairie Pipe Line. 
For those in a position to diversify more 
completely and assume a somewhat higher 
degree of risk Continental Oil appears to 
possess long term attraction. 
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How LONG is “Long Pull”? 


An Open Discussion . . . 





wherein we ask seven questions 


OLLOWING the publication of 

our bulletin, “‘ Market Action” of 
October 7th (issued just prior to the 
sharp rally which preceded the first 
crash of stock prices), we were severely 
criticized from many quarters for 
advising Long Term, or “Long Pull,” 
Investors to become 75% liquid dur- 
ing the rally. Of course, we were con- 
gratulated later for taking this defi- 
nite stand, but at that time we were 
asked: ‘‘What, you tell us to sell 
Atchison, New York Central, Sears 
Roebuck—or even Westinghouse and 
General Electric, and other accepted 
long-pull stocks—in order not to have 
over 25% investment holdings? Why, 
we thought that these stocks should 
never be sold!” 


How LONG is ‘‘Long Pull’’? 


Our reply is that there can be no 
stated period for which to hold any 
common stocks. 


Well, then, when does Wetsel 
Market Bureau advise sellingthe 
so-called ‘‘long-pull’’ stocks? — 


Whenever, in our opinion, a definite 
reaction, or decline, of from 10 to 
20% is anticipated—the decision rest- 
ing upon fundamental characteristics 
of the stocks under scrutiny; which in- 
cludes the relation of the market price 
to the earnings prospects, and the 
technical market position and past 
market action. Likewise, of course, 
selling is liberally recommended when 
it is indicated that the trend of the 
general market is turning down... 
to us, this was indicated in September 
and in October, and during the first 
part of November, 1929. -Again on 
December roth we anticipated a sub- 
stantial reaction and recommended 
the sale of all trading holdings and the 
lightening of investment holdings to 
a 50% cash reserve basis. 


What is your philosophy of in- 
vesting and trading? 
First of all, we have no pet theories 


WETSEL 


MARKET BUREAU, INC. 
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nor pre-conceived notions. We do 
not know, and make no effort to 
“guess,” what a stock will be selling 
for three, five or ten years hence. In 
our opinion, it is not necessary to look 
so far ahead, nor is it sound business 
judgment. A business man would not 
contract for commodities, or iron or 
steel for example, tobe delivered ‘five 
years from now at a stipulated price. 
We look upon stocks as “worth” the 
prices at which they can be sold in- 
stantly. We believe that public 
sentiment—‘“the market mind,” if 
you will—plays the most important 
part in the shifting of stock prices. 
This has become more pronounced, 
naturally, as the number participating 
in the market has increased. The 
trends of stock prices are affected by 
public opinion, which is often founded 


. upon hysterical, unfounded or falla- 


cious theories, rather than facts. 
Nevertheless, this “composite mind” 
is the directing influence . . . and 
can be gauged with profitable ac- 
curacy. ' 


What do you mean when you 


state that you have developed 
a market technique? 


By market technique we mean the inter- 
pretation of market factors which will give 
us the answer to such questions as: “If the 
market advances sharply this week, is it a 
sustained advance, or a temporary rally? If 
a stock declines five points, does it indicate 
a downward trend, or a mere reaction in an 
upward trend?” 


Are there various types of Coun- 
seling Organizations? 

Yes. They may be roughly divided into 
three groups. The statistical organizations, 
whose chief province is the dissemination of 
news and statistics from which investors or 
traders draw their own conclusions; the gen- 
eral investment services which render advice 
on investments based upon fundamental and 
economic conditions generally; and, the 
definite advisory service as is offered by this 
Bureau, whereby both the investor and trader 
receive concise, straight-from-the-shoulder 
recommendations to “buy” this stock and 
“sell” that one, without wading through 
long discussions and theoretical essays. 


Counselors 
to Investors 
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Hastheaverage investor ortrader 
the time to devote to the study 
of investment or speculation? 


One of the questions which, in your own 
case, you, only, can answer. 


Is the average person suffi- 
ciently posted and has he access 
to the essential data, to act as 
his own counselor . . . even if 
he has the time? 


From contacts with thousands of traders 
and investors we believe the true answer is 
“NO.” 

Special 
*“¢ Acquaintance”’ 
Offer 


The account of this Bureau’s accomplish- 
ments, particularly during the recent critical 
periods in the market, will prove of profitable 
interest to you. It has attained an out- 
standing achievement in stock-market fore- 
casting. 

The January 6th editions of ‘‘Mar- 
ket Action’? and “Investment Out- 
look’’ are annual forecast numbers. 
‘‘Market Action,’’ enlarged in size, 
will include a survey of technical fac- 
tors and a forecast of the market for 
1930. ‘‘Investment Outlook’’ will 
contain, in addition to the outlook 
for business and investments, definite 
recommendations of “three stocks 
which we believe every investor should 
buy.”” These two Special Numbers 
will be sent to you, without further 
obligation, upon receipt of one dollar 
(see coupon). 

Complete details of this definite 
financial advisory service —including 
further discussions of the foregoing 
principles and questions — mai 
without charge or obligation (see cou- 
pon below) if you do not wish to ac- 
cept the above Special ‘‘Acquaint- 
ance’’ Offer. 

Let us be of service to you, and aid 
you in re-checking your position now 
and planning your investment and 
trading program for 1930. 
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Over-confidence, belief in a “‘new era’’ of com- 
mon stock valuation and widespread speculation 
of 1929, brought heavy losses to many. 

From February 2nd to late October, the Amer- 
ican Institute of Finance warned against ex- 
treme speculation, ridiculed ‘‘new era’’ propa- 
veer and advised its clients to have, 80% of 

ds liquid. 

Its position was outstanding—directly_in con- 
tract to majority printed opinion. Yet—as 
ultimately proven—thoroughly sound and 
profitable. 


WHAT ABOUT 1930? 


Fear has now replaced over-confidence, sober- 
ness over-optimism, and speculation is restrained 
—as shown by the decline of over 50% in brok- 
erage loans. 

Does the stock market outlook justify this? 
Are further substantial declines ahead? Or, is 
majority opinion again wrong? Will 1930 bring 
a broad bull market? 

To obtain the ‘1930 Outlook”’ of the organ- 
ization which, a year ago, forecasted a business 
decline the last half of 1929 and prepared its 
clients for the ‘‘stock market collapse’’; 


Simply ask for FREE Bulletin FWD-28 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, Mass. 














WHEN writing to advertisers, please tell 
them you saw their announcement in 
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INCREASE 
YOUR INCOME 


with N.C.C.A. 8% Certificates 


Interest may be drawn every 
month. At present price the 
yield is over 7%. , 
Compare these figures with other 
companies offering same safety. 
Cashable after one year. 
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Invested Return 
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Further particulars upon request for cir- 
cular 726. Just fill out coupon. 


National Cash Credit Corp. 


40 Journal Square 
Jersey City, N. J. 
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Status of Fonda R. R. Bonds 


On January 16, 1929, the Interstate 

Commerce Commission approved the 
consolidation proposal of the New York 
Central Railroad, involving lease of its 
principal subsidiaries, the Michigan Cen- 
tral and the Big Four, on the condition 
that it ‘‘buy or offer to buy on reasonable 
terms,”’ the properties of six short con- 
necting roads, including the Ulster & 
Delaware and the Fonda, Johnstown & 
Gloversville, both in New York State 
As the recent earnings records of these 
roads have been rather discouraging, the 
New York Central’s estimate of their 
value and that advanced by the officials 
of the weak short lines have naturally 
differed sharply, and provision has been 
made for settling the differences by ar- 
bitration. The beginning of the F., J., 
& G. arbitration proceedings has been 
postponed until July 1, 1930, and as the 
value of the road’s junior bonds depends 
to a large extent upon the outcome, no 
sharp price movements may reasonably 
be expected for several months. How- 
ever, an examination of the present 
status of the junior bonds, the first 
consolidated general refunding 4%s, 1952, 
may give some indication of their probable 
future value. This is the issue which is 
listed on the New York Stock Exchange, 
and is the only one outstanding in suf- 
ficient amount to assure active trading 
interest. 
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STEAM LINE IMPORTANT 
The Fonda, Johnstown & Glovers- 


ville railroad consists of 88.77 miles of 
railway, only 31.65 miles of which is 
operated as a steam railroad, the re- 
mainder being an electric trolley line be- 
tween Gloversvilleand Schenectady, N.Y., 
the future earning power of which is 
extremely dubious. The lines of the 
steam railroad run 25.47 miles northward 
from Fonda, N. Y., where connection is 
made with the New York Central, 
through Johnstown and Gloversville to 
Northville, N. Y., with a 6.15 mile spur 
from Broadalbin Junction, about 12 miles 
south of the Northville terminus, to the 
village of Broadalbin. The steam line is 
of importance inasmuch as it connects the 
Gloversville manufacturing district with 
the trunk line. However, the remainder 
of this line, which runs through territory 
which is largely a region of summer 
resorts, is of doubtful value. The road 
was fortunate in securing an award of 
$1,727,696, following condemnation pro- 
ceedings covering about 714 miles of 
steam railroad at the Northville end, and 
certain summer resort properties in this 
area, instituted by the Hudson River 
Regulating District Board in order that 
this territory might be used for reservoir 
purposes. This part of the line will not be 
rebuilt, and other sections of the north- 
ern part will be abandoned. 


Less than 20 miles of steam railroad and 
$1,727,696 cash may therefore be consid- 
ered the main assets of the road significant 
to the consideration of the position of the 
bonds. The refunding 444s 1952, in 


which we are primarily interested in this 
discussion, are outstanding to an amount 
of $5,700,000, and are subject to the prior 
liens of two senior issues, outstanding to 
a total amount of $1,300,000, as regards 









the steam properties. Thus, while the 
414s, 1952, are secured by a first lien on 
the entire electric division, they constitute 
a third mortgage lien on the steam rail- 
road properties, which are unquestion- 
ably of much greater value. The F., J., 
& G. has been unsuccessful in its appeal! to 
the Interstate Commerce Commission to 
compel the New York Central to acquire 
the electric railway lines as well as the 
steam properties. In view of the steal, 
downward trend in the revenues of the 
interurban trolley lines, it appears best 
to leave them entirely out of the reckon- 
ing. Then, if we arbitrarily regard the 
road’s cash holdings as offsetting the 
senior funded obligations and fivating 
debt, the value of the junior bonds boils 
down to the value of the third mortgage 
lien on the steam lines. This, in turn, de- 
pends entirely upon the sum set by the 
arbitrators as the value of the steam 
properties as a basis for acquisition by the 
New York Central. 


It is reported that an offer by the New 
York Central to lease the steam lines 
of the F., J., & G. at an annual rental of 
$100,000 was rejected, as the officers of 
the short line believed that arbitration 
would result in more favorable terms. 
Judging from the outcome of the Ulster 
& Delaware arbitration, there is good 
reason to believe in the soundness of this 
opinion. The appraisal of the Ulster & 
Delaware, $4,100,000, was unquestion- 
ably a generous one; the arbitrator repre- 
senting the New York Central submitted 
a minority opinion fixing the commercial 
value at $1,813,333. Capitalizing a 
$100,000 rental at 5 per cent would mean 
a $2,000,000 valuation. In view of the 
past history of arbitration cases, which 
shows that the sympathy of the arbi- 
trators usually runs in the direction of the 
weak as against the strong party to the 
cause, it seems not unreasonable to ex- 
pect that a price of at least $2,000,C00 
will be fixed. This would amount to 
about $35 per $100 face value of the junior 
bonds outstanding, after pairing off the 
senior bonds against the road’s other 
assets. It therefore appears that the 
4\4s of 1952 will prove to be worth little 
more than current market prices. 
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the six was the exception and the eight 
a rarity. At present there are but three 
manufacturers of four cylinder automo- 
biles—Ford, Durant and Willys-Over- 
land. The majority are now sixes and 
eights, and a few manufacturers have 
announced that twelve and _ sixteen 
cylinder cars are being developed and 
will be introduced in the near future. 
Current evidence of this trend can be 
found in the announcement of Nash, 
Studebaker, General Motors, Hudson and 
Chrysler to produce 1930 models with 
increased cylinders. 

It can be seen how important this de- 
velopment is to the manufacturer of 
cylinders and parts therefor An in- 
crease from four to six cylinders would be 
translated into a 50 per cent incredse in 
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volume for these accessory companies, 
providing car volume remains stationary. 
Sufficient increases have been announced 
to insure a large volume for those manu- 
facturers specializing in this line and a 
general decline in total motor car pro- 
duction in 1930 will have to be greater 
than is currently estimated before their 
volume is seriously affected 


Bohn Aluminum & Brass Corporation 
and Wilcox-Rich Corporation are engaged 
in the manufacture of automobile acces- 
sories, specializing in pistons, piston rings, 
tappets, valves and connecting rods. 
While other products are manufactured, 
the bulk of their output is confined to 
these automotive parts, combined pro- 
duction of the two companies representing 
over 75 per cent of the total output in 
this country. Both companies list among 
its customers an imposing array of auto- 
mobile and engine manufacturers. About 
30 per cent of the total output of Wilcox- 
Rich Corporation goes to Ford, while 
Bohn Aluminum & Brass Corporation 
enjoys a steady revenue from this manu- 
facturer in the form of royalties on its 
“Bohnalite” alloy patents which Ford 
utilizes in the manufacture of various 
products in his own plant. The increas- 
ing demand for the products, predicated 
largely in the past on low unit cost, has 
caused the companies to expand rapidly, 
the costs of which have been financed 
wholly out of earnings. Both compa- 
nies enjoy a strong financial condition 
and earnings have shown a sharp upward 
trend within recent years. Per share 
earnings for Bohn Aluminum & Brass 
Corporation amounted to $2.53 in 1926, 
$3.38 in 1927, $9.09 in 1928 and $7.03 for 
the first nine months of 1929, while 
Wilcox-Rich Corporation’s earnings rec- 
ord parallels this with earnings on the 
class B stock of $2.84 in 1926, $3.28 in 
1927, $3.53 in 1928 and $3.65 for the first 
nine months of 1929. The former com- 
pany is currently paying a dividend of 
$5 per share on its stock, the latter $2 on 
its class B issue, and at current levels 
both issues are priced to yield in the 
neighborhood of 10 per cent. 


The steady growth of replacement de- 
mands, original equipment contracts and 
the trend toward multi-cylinder auto- 
motive engines will, most likely, enable 
these companies to maintain production 
schedules at close to normal levels during 
the coming year. On this premise the 
shares of these companies appear to 
contain speculative merit which would 
warrant their inclusion in any well-ar- 
ranged investment, portfolio for long-term 
holding. 
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imports is not yet of sufficient volume to 
cause real concern, being less than 2 
per cent of the domestic production; but 
the rate at which the output of low and 
medium priced footwear of European 
manufacture is increasing, indicates that 
it may become a serious factor. The vol- 
ume of shoes imported to the United 
States for the eight months ended 
August 31, 1929, represented an increase 
of 120 per cent as compared with the 
same months of 1928. The Senate Com- 
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Utilities, Inc. 


ITH operating properties concentrated in the 
more highly industrialized sections of Penn- 
sylvania, Maryland, Virginia, and West Virginia, 
this Company’s plans call for uninterrupted expan- 
sion to meet increasing demands for its services— 


which include water, natural gas, manufactured gas, 
and other essential utilities. Ff 


Participating Class A Stock 
Listed on The Chicago Stock Exchange 


Yields nearly 7% in cash or 10% in Stock 


If interested in a sound utility security, 
send for descriptive booklet, ‘‘Public Ser- 
vice Profits”—and Investment Registry. 


E. R. DIGGS & Co. 


Incorporated 
Established 1914 
46 Cedar Street New York 
Chicago Kansas City St.Louis Baltimore Newark Richmond Hartford 





E. R. DIGGS & CO., INC. 


46 CEDAR ST., NEW YORK 
Please send me a copy of your booklet “Public Service Profits.” 














IF YOU CAN SELL $100 VALUE FOR $10 


ou are enough of a salesman to make extra money in your spare time by introduci 
The FINANCIAL WORLD to new friends. . “ . ” _— 


If you yourself are thoroughly sold on THE FINANCIAL WORLD, you can easily sell others 
to their profit as well as yours, At least send for particulars of our liberal proposition 
to spare time representatives. 


H. L. VONDERLIETH, CIRCULATION MANAGER 
THE FINANCIAL WORLD, 53 Park Place, New York 
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THE BACHE REVIEW Investment Policy 


Facts and Opinions Condensed 


Readers of the Review are invited to avail = = 
themselves of our facilities for information os 





and advice on stocks and bonds, and their ARE you planning and building your in- 








inquiries will receive our careful attention, vestment Structure as you would a house? 
without obligation to the correspondent. In There are certain fundamental principles in 


— ‘ : any investment plan which largely determine 
writing please mention The Bache Review. the success or failure of that plan. 
These basic principles are outlined in an in- 
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For Added Market 
Guidance Now---— 


Because many stocks are now undervalued it 
does not follow that all stocks are. Careful 
selection is thus doubly important to insure 
investment success. d careful selection is 
impossible without a knowledge of EARNING 
POWER. Hence the advantage of ha clear, 
—e analyses of wee EARNINGS 

rts and prospects in THE WALL STREET 

‘Ws daily ; and monthly summary and com- 
a4 of “CORPORATION EARNINGS” 
showing earnings trends.. For: added guidance 
now send for $1.00 trial| offer below. Perhaps 
~ also want information on some of the fol- 

owing companies: 


Claude Neon Lights 
Fed. Neon System 
Wilcox-Rich 

Liquid Carbonic 
United Stores Corp. 
Republican Iron & Stl. 
American Ice 
Anglo-American Oil 
United Corp. 

Cities Service 
Copper & Oil stocks 


Fairchild Aviation 
S. S. Kresge 
Bruns’k-Balke-Col. 
United Carbon 
Chicago Pneu. Tool 
‘Transamerica Corp. 
Ford Mo. of Canada 
United Gas Improv. 
Un. Carb. & Carbon 
Am. Superpower 
Electric Bond & Sh. 


Check any four reports on above you want FREE 


with trial subscription offer below to NEW sub- 
scribers only: 


3% PRICE TRIAL Next 50 Issues $1 
(Includes 4 reports checked above, and Table of 
410 Earnings Reports in November ‘‘ Corporation 
a issued December 14.) 


(Samples Free on Request) 
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New York News Bureau Association 


32 Broadway, Dept. A-7, New York City 
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mittee in recognizing this condition has 
proposed an advance on the duty on 
leather from 15 to 35 per cent ad valorem 


while the impost.on_ hides -remains at . 


10 per‘cent and that on shoes at 20 per 
eent. The latter would, of itself, have an 
influence in tending to check increasing 
shoe importations. 


EARNINGS UP 














SLIGHTLY 





Despite the losses on inventory suffered 
at the close of 1928 and which carried 
over into 1929, the shoe manufacturers 
as a whole will not fare poorly for the 
year. In most cases earnings will show a 
slight increase and dividends will be 
maintained. Endicott-Johnson, because 
of the large write-offs in inventory taken 
at mid-year, will show a sharp decline in 
per share earnings for the full year of 
1929 and will not cover its annual divi- 
dend requirement for the first time in 
more than a decade of its history. Be- 
cause of the strong financial position of 
the company, the dividend may be main- 
tained, but there is the ever present pos- 
sibility that the management may regard 
it as a conservative policy to bring the 
dividend rate in line with earnings. 
Florsheim Shoe is soundly established 
and is enjoying rapid expansion, but its 
stock appears to be aajusted to both cur- 
rent and prospective earnings, especially 
when consideration is given to the fact 
that the inauguration of dividends on the 
class A stock may be deferred pending the 
retirement of the preferred stock. Inter- 
national Shoe, in representing the world’s 
largest manufacturer of shoes, may be 
classified as the most worthy of invest- 
ment consideration, but the present price 
of the stock appears to discount current 
earnings and the improvement indicated 
in the situation. From the standpoint 
of yield and ratio of market price to 
earnings, Brown Shoe is apparently in 
the most attractive position. The com- 
pany is soundly managed and present 
aggressive merchandising policies appear 
to be besring fruit. Earnings have 
fluctuated quite widely in recent years 
in reflecting the conditions of the indus- 
try, but operations during the past two 
years show stability. While Brown Shoe 
does not enjoy so strong a financial posi- 
tion as some of the others, having some 
$3,000,000 in bank loans on its books, the 
present dividend is covered by a favorable 
margin and should be regarded as reason- 
ably secure. 

The distributors of footwear, the chain 
shoe stores, have just closed the most 
profitable year in their history, according 
to recent reports, and indications are that 
practically all of the companies rcopresen- 
tative of this division of the shoe and 
leather industry will report the most 
favorable earnings in several years. 
Lower wholesale shoe prices, which have 
come as a result of lower hide and leather 
prices, have tended to give the distribu- 
tors a larger margin of profit for retail 
prices have been maintained at com- 
paratively high levels in reflecting the 
general prosperity of the country. Rapid 
style and color changes have stimulated 
sales, especially in women’s footwear, 
and the application of sound merchandis- 
ing polices have reduced losses on ‘‘odd 
end” sizes to a minimum. Most of the 
shoe chains by co-ordinating their produc- 
tion with consumer demand have brought 
about 2. condition which is more and more 
decreasing the number of styles offered to 





' University, 





the public. Concentration on a fewer 
number of the more popular styles hag 
materially increased store turnover with 
resulting higher profits. 

Analysis of the entire shoe and leather 
situation discloses that the most profitable 
portion of the business is that of distribu-' 
tion. In a general way, this fact is true 
of practically all industries. Large manu- 
facturers may cut production expenses 
to a@ minimum, but if they do not have 
entrée to the channels of distribution their 
efforts are usually fruitless. It therefore, 
behoves the investor, as well as the spécu- 
lator, to give greater consideration to the’ 
distributing division of the shoe and, 
leather industry, for it is in this group that’ 
dividends are most secure and the possi- 
bility of profit greater. Of the group 
of distributors included in the tabi-, 
lation on page 8, Melville, Miller and 
Schiff appear to be in the most attractive 
position for current consideration. Mel- 
ville Shoe is the soundest of the three and 
may be considered as worthy of invest- 
ment consideration. I. Miller qualifies 
as the aristocrat of the group, having 
specialized in the production and dis- - 
tribution of high grade women’s footwear 
which is sold on a style and quality basis. 
The company, through sound and aggres- 
sive merchandising policies, co-ordinated 
with fashion appeal advertising, has come 
to be regarded as the leader in women’s 
shoe fashions, a position it is likely to 
retain. Schiff enjoys a unique place in 
the field of footwear distribution, operat- 
ing as it does 158 units, half of which 
represent the shoe departments of well 
known department stores. The appeal of 
this chain is to the entire family rather 
than to any one class of consumer, with 
the result that the sales of chain show a 
high degree of stability. Under sound 
management the company has recorded 
unusual progress in recent years, which is 
likely to be continued well into the future. 
The stock at current levels appears to be 
more undervalued than any of the dis- 
tributors and, in addition, affords an at- 
tractive yield. 
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EXCHANGE FIRM HEAD DIES 


QE blur on an otherwise Merry 
Christmas in the financial district 
was to be found in the announcement of 
the death of Edwin Nesbit Chapman, 
senior member of the Stock Exchange 
firm of Chisholm & Chapman. He died 
early last week of pneumonia in his home 
at 350 Park Avenue, New York. He was 
fifty-eight years old. 

He was born in New York City on 
April 19, 1872, the son of Dr. Edwin N. 
and Maria Barton Chapman. He was 
educated at the Hill School at Pottstown, 


_ Pennsylvania, which he attended from 


1885 to 1890, and at Williams College, 
from which he was graduated in 1894. 

He was a director in the Continental 
Bank in New York, and in the Putnam 
Trust Company, of Greenwich, Connecti- 
cut. In addition, he was president of the 
Exchange Court, a building at 52 Broad- 
way. He was a governor of the Green- 
wich, Connecticut, Country Club. 

He also had membership in the Union, 
Racquet, and Downtown 
Clubs as well as the Sons of the Revolu- 


tion and ‘the Mayflower Descendants. 


In addition to his home here he had resi- 
dences at Greenwich and Adams, Mass. 
His recreations were golf, yachting and 
moving picture photography. 
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A Low-Priced 
Public Utility 


Common Stock 


Detroit & Canada Tun- 
nel connects the busi- 
ness center of Detroit 
with the business center 
of Windsor, Ontario. 


Engineers estimate earn- 
ings 4n excess of $1.00 
per share per annum. 


Price $5.00 per share 


Charles E. Doyle & Co. 


CHASE NATIONAL BANX BUILDING 
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N HIS report to Congress, Comptroller 
of the Currency Pole stated that the 
numerous withdrawals from the na- 

tional banking system and the recent 
movement toward chain banking through 
the medium of holding companies make 
it imperative for Congress to pass legis- 
lation to permit national banks to estab- 
lish branches within the trade areas of the 
city in which such institutions operate. 
The Comptroller has been on record for 
some time as an advoeate of branch 
banking. In his speech at the convention 
of the American Bankers Asscciation he 
suggested the creation of a commission 
to inquire into the practicability of such 
a scheme in this country. The President 
in his annual message to Congress also 
proposed the appointment of a commis- 
sion, whereas Mr. Mellon in his annual 
report expressed the hope that any exten- 
sion of group or branch banking would 
proceed with moderation and that hasty 
legislation would be avoided. The Comp- 
troller in his report presented statistics 
to show that withdrawals for the year 
ended October 31 were by far the largest 
since 1920. Banks with an aggregate 
capital of $82,850,000 and resources of 
nearly two billion dollars had replaced 
their national charters with state charters. 
Mr. Pole went on to say that the sugges- 
tions are not made with the primary 
intention of dealing with the question of 
the decline in the number of national 
banks, but ‘‘rather as a remedy for what 
appears to be a serious and fundamental 
weakness in our systems of banking, both 
national and state.”” He added that the 
granting of power to operate branches 
would place the national banks in an 
advantageous position and that it would 
be reasonable to suppose that the de- 
parture of banks from the national system 
would practically cease and that many 
now operating under a state charter 
would return to the national charter. 
The extension of branch banking would 
have the effect of establishing a strong 
system of banks in the rural districts 
and would lead to the gradual res- 
toration of national banks as_ the 
primary system of commercial banking in 
the country. Figures presented by the 
Comptroller show that there were 7,506 
national-banks on October 31, a decline 
for -year of 201, due to withdrawals, 
consolidations and liquidations. To em- 
phasize his suggestions Mr. Pole stated 
that during the nine-year period from 
July 1, 1920, about 5,000 banks closed 
their doors and that in the year 1929 alone 
521 banks had suspended up to Novem- 
ber 1. It is significant that the majority 
of failures were in agricultural districts. 
In connection with the Comptroller’s 


‘| report, the figures showing the number of 


chain or holding company systems in 
operation are interesting. According to 
data collected by Federal Reserve agents 
and published recently, there were, as of 
June 30, 230 chain systems, embracing 
1,561 banks, of which 596 were national 
and 965 state institutions. These figures 
do not include the numerous chains which 





have been formed since that time. 


Min- 
nesota leads with a total of 34 chains 
having under their control 279 banks, 
while New York is second with 17 chains 
controlling 111 banks, of which 58 were 


national and 53 state. New Jersey fol- 
lows with 12 chains operating 49 banks. 
It is significant that in eight of the thir- 
teen states where these chains are op- 
erating, branch banking has been pro- 
hibited by law, while in three of them 
branches are restricted to the city in 
which the parent bank is located. 

















BULLS AND BEARS 
eoneluded from page 9 
elevating and conveying machinery 


usually accounts for about 59 per cent; 
power transmission chains, 24 per cent; 
crawler cranes used by railroads, indus- 
trial plants, sandstone and gravel com- 
panies, iron and steel mills and similar 
enterprises, about 8 per cent, and chains 
for harvesting and other agricultural 
machinery, 4 per cent. Company re- 
ceives about 8 per cent of its orders from 
the automobile industry, which uses such 
items as assembling conveyors, tire con- 
veyors, silent chain drives, and-continu- 
ous sand and mold handling equipments. 


Pere Marquette 4 "4" 


Decline of ten per cent in road’s traffic in 
November and contraction in earnings 
for that month to the lowest level in 
years, resulting in a deficit on common 
stock, may be traced almost entirely to 
substantially lower automobile shipments 
in that month, and must be regarded 
largely in the light of a seasonal develop- 
ment. For the eleven months’ period 
common share earnings amounted to 
$14.82 as against $15.35 for the corre- 
sponding period of 1928. Road’s traffic 
should, of course,.inerease after current 
month in reflection of anticipated pick- 
up in automobile production. 


Sears Roebuck 4 "4" 


Company has announced that its New 
Year gift to mail order customers would 
be a general reduction in prices of 
merchandise ranging from 18 to 20 per 
eent. Ten million mid-winter catalogs 
are being mailed out to announce that the 
reductions became effective December 
28, 1929. 


Standard Oil (N. Y.) 4 A” 


Plans for acquisition of White Eagle Oil 
& Refining Company on share exchange 
basis have been announced. Eight and 
one-half shares of Standard Oil of New 
York are offered for each ten shares of 
White Eagle. Latter showed earnings of 
$3.03 per share for 1928 and $3.34 for 
the first nine months of 1929, and on the 
basis of the offer Standard will give 8% 
shares having an aggregate earning power 
(according to 1928 figures; interim reports 
are not issued) of $19.38 for 10 shares 
with earnings of $30.30. From a dividend 
standpoint, holders of 10 shares of White 
Eagle, now receiving $20 annually, will 
receive $13.60 a year on their new shares. 
The investment status of Standard Oil of 
New York shares together with the 
company’s much more firmly intrenched 
position, of course, compensate for the 
lower return afforded. 
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TWO KINDS 
OF MANIPULATION 
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OST investors realize that the prices of many stocks are frequently manipulated to levels 
greatly in excess of actual values. There were many flagrant examples of this process in 
the past year. 


The investor to be on safe ground should therefore base his judgment of any particular stock not on 
its market action so much as on its value as indicated by the fundamentals of management, earning 
power, and assets. 


While most investors are aware of the frequent manipulation of stocks to much higher levels than 
they are worth, comparatively few people realize the amount of manipulation downward that occurs 
with such dire consequences to investors. 


Unfortunately, it is only too true that there are officials and directors of corporations who have so 
little conception of their obligations to stockholders that they feel justified in the not uncommon 
2 practice of doing all in their power to drive the price of their own company’s securities to a level far 
§ below what they are worth. 





We venture the opinion that in the past three months there have been just as many stocks driven 
below their real values as there were stocks driven above actual values in the preceding bull market. 
Many of such cases were due entirely to panic conditions in the market. However, there have been 
Es cases in the recent decline where insiders deliberately withdrew all bids so that liquidation would 
drive prices downward to a receivership level when in fact the company’s financial condition was ab- 
. solutely sound. 


Certain types of financiers are able to prey upon the fears of uninformed investors by permitting false 
rumors to go unchallenged and by withholding information regarding the true conditions of things until 
frightened investors have sacrificed their holdings. 


The important thing therefore for every investor is to not lose his head and become panic 
stricken simply because securities in which he is interested have dropped to absurdly low levels. 
Remember, in some cases manipulation is wholly responsible for stocks selling at one-third or 
one-fourth of their actual values. 


What is the remedy? Stockholders can demand more frankness in the reports givén by the various 
companies and more frequent sales and earnings reports so the stockholder 1s not left in the dark as to 
whether low prices really mean what they would appear to mean. Every investor should make up his 
mind to base his judgment on any given stock either at high levels or low levels upon an appraisal of 
all the factors that determine values. 


Tue Financiat Wor p is helping investors along this line and with plans now laid for the coming 
year will be even better able than ever before to serve its subscribers in formulating and maintaining the 
soundest investment programs. 
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THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. Street No 


{2} The next 12 monthly issues of ‘Independent Appraisals of 
Listed Stocks” on the N. Y. Stock Exchange. 


{3} Free A pone = of writing you for advice by letter about indi- Cit 
vidu securities by including a stamped, self-addressed en- 1S ee ee rc 
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security.} 
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ment Rules. State 
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URTHER selling for the purpose of 
establishing losses for tax purposes 
unsettled prices on the Curb during 

the past week. The volume of trading 
showed a large increase suggesting a re- 
sumption of interest in the more specula- 
tive types of stocks. Several of the invest- 
ment specialties moved forward rapidly 
prior to the Christmas holiday indicating 
in part short covering for gift money. 
There appears to be a comparatively large 
short interest prevalent in many of the 
feature stocks, and this factor may tend 
to stabilize the market of the early new 
year. Another factor in particular which 
should bolster sentiment soon after the 
first of the year is the annual reports of 
corporations which for the most part will 
show generous increases in net earnings 
for the full year of 1929 as compared with 
1928. Up to the close of the third quarter 
of 1929 the combined earnings of some 


600 leading companies showed a 26 per 
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cent increase for the nine months as com- 
pared with the same period of 1928. Most 
of these companies have undoubtedly 
experienced a falling off in earning power 
in the last quarter, but even though 
earnings should fall below the last three 
months of 1928 it is still possible for earn- 
ings generally to show between 10 and 
15 per cent increase for the year. There 
will not be so many dividend increases 
and extra payments as was witnessed in 
the early months of 1929, but this will 
serve to further strengthen the financial 
position of many corporations. 
AAA 

The utility group appeared to be the 
division of the list which was most sub- 
ject to tax selling. Electric Bond & Share, 
Cities Service and American Superpower 
were all weak although price changes did 
not assume abnormal proportions. Cen- 
tral States Electric displayed further 
weakness, and it is believed in some 
quarters that the strong spurt in this stock 
two or three weeks ago when it ran up 
above 29, brought out a great deal of be- 
lated liquidation. The stock is now selling 
at around one-fifth of its record high price 
for the year, one of the greatest propor- 
tional declines in the list of active stocks. 
Incidentally, the decline in the market 
value of the stock cut sharply into the 
break-up value of Shenandoah and Blue 
Ridge. These common stocks have been 
heavy for some time, but the preferreds, 
while yielding moderately, have failed to 
repeat their former wide recessions. 
Traders, especially those interested in the 
ineome possibilities of their holdings, have 
been attracted to these two preferred 
stocks by the fact that they are selling at 
levels to yield high percentages on their 
$3 annual dividends. Prince & Whitely 
preferred, and other senior issues, espe- 
cially those with convertible or participat- 
ing features in the investment trust group, 
have been in better demand than the 
common stocks of the same companies, 
recently. 

42AA 


Coppers and oils held fairly steady, but 
reactionary tendencies continued among 
the radio, aviation and amusement shares. 
As was outlined in this column last week, 
the radio-tube manufacturers are in 
none too strong a position and may suffer 
from the increasing competition which 
has developed in the radio industry as a 
whole. Arcturus Radio Tube was one of 
the weak features of the past week follow- 
ing the report that the company’s busi- 
ness had been injured by the misfortunes 
of Earl Radio and Sonora Products 
which were recently placed in receiver- 
ship. Hazeltine, which depends upon 
royalties from the radio manufacturers for 
its sole income, has been another irregular 
stock in the group. 

This is normally a season of extremely 
good business for the radio set manufac- 
turing companies, and the stocks are 
sometimes in demand in anticipation of 
reports of a large Christmas business. 
This year, however, interest in the group 





has declined because of the competition 
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in the industry, with consequent price 
cuts. The outlook continues uncertain 
for the same reason, and in spite of the 
fact that some of the stocks are now 
selling at a very low capitalization of their 
current earnings, and are yielding a high 
return on their dividends, there should be 
little investment interest in them. A 
number of small companies have already 
been eliminated entirely by the competi- 
tion, and it is felt that further seasoning 
may be required before the stable issues 
can be selected. The radio industry, 
marketwise, has passed through a phase 
similar to that closed some time ago in 
the automotive field, with the speculative 
taste entirely reversing itself almost over- 
night. Commitments in stocks repre- 
sentative of this industry, as has hereto- 
fore been outlined in THe Financiau 
WorRLD on a number of occasions, can be 
conservatively deferred for the present. 

Among the aircraft transportation 
stocks Western Air Express continued 
highly irregular despite various favorable 
reports. The company is conducting an 
experiment that may prove of great value 
in the future of this and other lines. 
Western Air’s innovation is the transpor- 
tation of passengers at rates that are 
more comparable to the corresponding 
rail fares than those usually in force. 
The lowered rates are being tried through 
the holiday season, but they have proved 
so successful in attracting new business 
that there is some possibility that they 
will be continued. Reservations for seats 
in the company’s planes, especially on the 
San Francisco line, have been quadrupled 
over the like period last year. 


AAA 


The miscellaneous industrials con- 
tinued irregular in price trend. American 
Cyanamid B’ has been one of the un- 
settled features of the market for some 
time, working steadily lower in spite of 
occasional short rallies. In a more ag- 
gressive market, the stock would benefit 
from its impressive prospects, but now 
traders are more concerned with its 
technical position and the consistent 
offerings of distress stock. At 25, around 
which the stock has been hovering re- 
cently, the $1.60 annual dividend yields 
nearly 6% per cent. The company, its 
position strengthened by recent ac- 
quisitions, should be able to cover its 
dividend requirements through a normal 
business let down. This situation was dis- 
eussed in last week’s issue of Tur FInAn- 
cIAL WORLD. 

Hiram Walker new, which should 
normally be in good demand at this time 
of the year in anticipation of the large 
demand in Canada for whiskey for the 
holidays, has been dull and inclined to 
fluctuate idly around 11, less than half 
its year’s high price. Failure of the stock 
to respond to the season is attributed to 
the combined circumstances of its failure 
to make market headway in the summer, 
unfavorable reports of company’s busi- 
ness, and the general apathy toward any 
attempt to advance prices now. 
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Pe- Pay- Hldrs. of 

Company Rate riod able Record 
Am. Sumatra Tob.............. 75c Q Jan. 15 Jan. 2 
Ark. Pw. & Lt. $7 pf.......... $1.75 Q Jan. 2 Dec. 16 

RMI 16 sive ieinicxies canes $1.50 Q Jan. 2 Dec 16 
Alliance Realty iS ens 7c Q Jan, 23 Jan. 10 
Assoc. Gas 9 ee .. .50¢ Q Feb. 1 Dee, 31 
Am. Capital $3 AE: 75ec Q Jan. 1 Dee, 14 
Am. Republics pf............. $3.50 SA Dec. 31 Dee. 10 
Alpha Portland ee Pee a ee tae 75c Q Jan. 15 Dec. 30 
Baltimore & Ohio............ $1.75 Q Mar. 1 Jan. 18 
Bansicilia Corp...............6- 25¢ Q Jan. 10 Dec. 31 
ti 8) oa eS 25¢ 8 Jan. 2 Dee. 23 

ES Ee Jan. 2 Dec, 23 

» 2d pf. RELIES IRE 8744¢ Q Jan. 2 Dec. 23 

BOM DBs. co cioce'se ass necas 15e Q Jan. 2 Dec. 23 
Budd ue : eae Se @ Fe 1 ....... 

ES RS OE eer “aie eS ae ee 

Cities Service................. a4 M Feb. 1 Jan. 15 
Be ere Ace eine we AT M Feb. 1 Jan. 15 

Do pf. BB ‘500 M Feb. 1 Jan. 15 

SL Ee 5c M Feb. 1 Jan. 15 
Corroon & R. pf. A... ........ $1.50 Q Jan. 1 Dee. 20 
Creamery Pack. Mfg........... 50c Q Jan. 10 Jan. 1 

SPR nye Sa ean Cay on 1.50 Q Jan. 10 Jan. 1 
A ee rr: 25c Q Jan. 15 Dee. 31 

SS RN REE eee aa 8744c Q Feb. 1 Jan. 15 
- — Stores. . 25c Q Jan. 2 Dee. 16 

PRC ee snes oe $2 Q Jan. Dec. 16 
Crucib, Steel of Am........... $1. Q Jan. 31 Jan. 15 
Continental Shares............. 25c Q Jan. 2 Dec. 16 
Cudahy Packing................ Q Jan. 15 Jan. 
Commonwealth Pwr............. Q Feb. 1 Jan. 20 

Si ee es Q Feb. 1 Jan. 20 
Duquesne Lt. 5% a: Q Jan. 15 Dee. 31 
Dine G. & Util. p Ee Q Jan. 2 Dec. 20 
Edison Bros. Stores. ..... Bed Q Jan. 20 Dec. 31 
Evans-Wal’er L. pf........... 8 Jan. 1 Dec. 20 
Economy Groce. Strs............ Jan. 15 Jan, 2 
Fafnir Bearing. ... . Q Dec. 31 Dec. 16 
Fageol Motors pf... SA Jan. 15 Dee. 31 
Ferro Enameling, A Q Dec. 24 Dec. 20 

RM et nck re es .. Dee. 24 Dec. 20 
Federal Screw Wks............. 75e Q Jan. 1 Dee. 20 
Federated Metals...............25¢ Q Dec. 30 Dec. 20 
Fishman (M. H.) Inc., eee $1.75 Q Jan. 15 Jan 3 
Gen. Elec. sp. stock............ lic Q Jan. 31 Dec. 16 
General Ice Cream............. 75e Q Dec. 23 Dec. 16 
Gotham Silk Hos. pf.......... $1.75 Q Feb. 1 Jan. 15 
—_ ‘enna Shoe... ..25e Q Jan. 15 Dee. 31 

PPE RRR a's as catch a 75e Q Jan. 15 Dee. 31 
Pg Suidoce Adv.. iid ohag Q Jan. 15 Jan. 6 
Granby Cons. Mining. . Ree $2 Q Feb. 1 Jan. 10 
Gimbel Bros, pf.............. $1.75 Q Feb. 1 Jan. 15 
I ooo o's iardco.s. oc 25c¢ Q Jan. 31 Jan. 20 
Ne eee 50ec Q Jan. 20 Dec. 20 
ES OR ree $1 Q Jan. 15 Dee. 31 
Interst. Dept. Stores........... 50c Q Dee. 28 Dec. 26 
Int. Hy. Elec. Sys. A.......... 50c Q Jan. 15 Dec. 26 
Kansas City South........... $1.25 Q Feb. 1 Dee. 31 
homey H.W. Pl... .....5..- $1.75 Q Feb. 1 Jan. 21 
EE Bs ges ek nace teams 65c Q Mar. 1 Feb. 15 

ss tes aes ceed $1.6244 Q Jan. 2 Dec. 17 
Lehigh SL i 6244¢ Q Feb. 1 Jan. 14 
Mich. Steel Corp............. 62%c Q Jan. 20 Dee. 31 
OS eT ee 75c Q Jan, 15 Dee, 31 
Madison Sq. Garden......... 874¢ Q Jan. 14 Jan. 4 
—- ~ ME ks hes oa sae 50c Q. Jan. 2. Dec. 24 

Ree aS vcats <\s- as maered $1.75 8 Jan. 2 Dec, 24 
Mook Rubber ene: $1.75 Jan. 2 Dec, 27 
Naumkeag Steam C............. $2 Q Jan. 2 Dec. 23 
SS os ss coco cae ots 40c Q Feb. 1 Jan. 15 
Norwich Pramacal.............. $1 Q Jan. 1 Dec. 20 
Nat. Rubber Mchy.............50e Q Jan. 15 Dee. 31 
ae Le ae ae $1 Q Jan. 15 Dec. 27 
og BN hk hasan cosa $2 Q Jan. 2 Dec. 18 
Sve. of N. O. pf.......... $1.75 Q Jan. 1 Dec. 16 
ad SEES °C ee ae $2 Q Jan. 17 Jan. 
Penn. Pwr. $6 pf.............5 $1.50 Q Mar. 1 Feb. 20 

SRN ois oa 4acosea ad 55c M Jan. 1 Dec. 20 

Do $6.60 pf........ onc etee noe 55c M Feb. 1 Jan. 20 

Ly 2 Sear. 55¢c M Mar. 1 Feb. 20 
J eS errr Q Jan. 15 Jan. 2 
Rhine Se Westphalia Elec. Power 

Been cis ta ee .. Jan. 4 Dec, 28 

Stahl Meyer & ee. $1.50 Q Jan. 1 Dee. 20 
Sweets Co, of Am.............. 25¢ 8 Feb. 1 Jan. 15 
Syracuse Wash. Machine....... 25c¢ Jan. 1 Dec, 21 
EIR 335% <iscasvcene 8 Jan. 20 Dec. 31 
ND oe chm kicue’ 75c Feb. 1 Jan. 15 
Sharon Steel Hoop............. 50c Q Jan. 25 Jan. 4 
a oy A Lt. of N. ee 2% SA Dee. 31 Dec. 21 
Stet ae erad deus aia uk % SA Dec. 31 Dec, 21 

sm «os Te aa $1. 8 Q Feb. 1 Jan. 16 
ee aoe $2 Q Jan. 2 Dec. 20 

OS Sa Se See ee - $3 SA-Jan. 2 Dec. 20 
PM ois Foss Sect eec pics 60c Q Feb. 1 Jan. 20 

oh asks n Sa ie 8 May 1 Apr. 21 

OS Se peer $1.75 Feb. 1 Jan. 20 

D 5 a oP eee eee $1.75 Q .May 1 Apr. 21 
Oh NE 5 isaac beans Q Jan. 15 Jan. 6 
U.& Ind. Alsohol:.........:.. $1.50 Q Feb. 1 Jan. 15 
U. = es ae eee s74e Q Jan. 15 Dee, 31 

‘LE LER OOD Ee. 87i4c Q Jan. 15 Dee. 31 
AAA 
RIGHTS ON N. Y. S. E. 

Stock Becs Expires _ Privilege 
Allis-Chalmers ;....... 0-10-29 12-31-29 1-10 @60 
Amer. Rolling Mills. . . . 10-25-29 2-15-30 1-5 @104 
Bucyrus Erie.......... 10-15-29 12-30-29 1-10 @25 
Columbian Carb....... 10-18-29 3-11-30 9-1 175 
ee ae 11-15-29 1-31-30 1-13 @100 
Pennsylvania R.R...... 12-7 -29 1-15-30 1-8 
Raynolds Spring....... 10-31-29 1-24-80 1-2 @4.50 
United Gas Imp........ 10-31-29 12-31-29 1-10. @20 
People’s Gas....,..... 12-16-29 1-15-30 1-10 @100 
JANUARY 1, 1930 
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dends. In times past these purchases 
have frequently been anticipated in 
November and December but this year 
inclination has been to hold off. It would 
be logical to expect a sharp increase in the 
demand for fixed income producing se- 
curities from this source especially in 
view of the trend toward lower interest 
rates and the sharp reduction in new 
flotations. The market action of common 
stocks during the latter part of December 
is fully discussed on page 5. Ex- 
perienced observers in brokerage circles 
report the largest amateur short interest 
they have ever known has developed and 
aided by sales to establish tax losses and 
bank ‘‘window dressing’”’ a reactionary 
tendency was accelerated with volume 
declining steadily. It would not take 
much to bring about a decided reversal in 
the present “bearish” psychology. Mean- 
while the conservative long term common 
stock investor should select carefully and 
diversify adequately, taking advantage of 
such bargain opportunities as develop 
from time to time. He should confine his 
commitments largely to leading issues in 
groups facing either a rising earning trend 
or but a moderate recession, namely 
rails, utilities, rail and electrical equip- 
ments, foods, tobacecos, chains, farm 
implements, chemicals, coppers and oils. 
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NATIONAL BELLAS HESS OUTLOOK 


HILE rumors have been current 

that earnings for 1929 will approxi- 
mate $1 per share of common, manage- 
ment refuses either to confirm of deny 
this figure. It is known, however, that 
company’s major expansion: program 
resulted in a number of non-recurring 
charges which will cut into earnings and 
that 1928 results of $3.56 per share will 
probably not be realized. Company is 
reported to be in good financial position, 
with no bank loans. Management states 
that it looks forward to the second half 
of 1930 with optimism. 





EEE 


DIVIDENDS 








INTERNATIONAL PAPER and 
POWER COMPANY 
Boston, Mass.; Dec. 11, 1929. 


The Board of Directors has declared a regular quarterly 
Compan of t 1% on ng 7% Preferred Stock of oe 
a requisr ar quarter! dividend of 1 
ps "the 0 6% ‘oom Stock of this Company, paya 1b 
Sanuary %, 1930, to holders of record at the — 
business December 26th, 1929. Checks to be mail 
Transfer books will not close. 


R. G. LADD, Assistant Treasurer. 


UNITED GAS & ELECTRIC COMPANY 


50 Church Street, New York 


December 19, 1929. 
The Board of Directors has this day declared 





the regular semi-annual dividend of two and 
one-h cent (244%) on the outstanding 5% 
Preferr Stock of the Company, payable 
Janua 15, 1930, to stockholders of record 
Dee r 31, 1929. Dividend checks will be 
m 


J. A. McKENNA, Secretary. 





The Sweets Co. of America, Inc. 


Questerty dividend No. 5 of <raner- Ore cents Ge) per 
are has been declared - the Capital Stock of this Com- 
pany, payable nie beg Mel 1930, to — of record 
at the close of busi anuary 15, 1 


- HENRY A. FEHN, 
President & Secretary... 














DIVIDENDS 


The Borden Company 


December 17, 1929 


Notice oF Stock DivipEND 
A stock dividend of 3% of the stock 
outstanding at the close of business 
on December 30, 1929, has been de- 
clared and will be payable to stock- 
holders of record at the close of busi- 
ness on December 30, 1929. Stock 
and Scrip Certificates in payment of 
said dividend will be mailed to 
stockholders ‘on January 15, 1930, 
or as soon thereafter as the addi- 
tional shares have been listed upon 
the New York Stock Exchange. 


The transfer books will not be closed. 
The Borden Company 
WM. P. MARSH, 

Secretary. 
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Eastern Utilities Investing Corporation 


The Board of Directors has declared the 
following quarterly dividends: 
Participating {Preference Stock—$1.75 
per share payable February 1, 1930, to 
holders of record December 31, 1929. 
$6 Preferred Stock—$1.50 per share 
ayable March 1, 1930, to holders of record 
anuary 31, 1930. 
$7 Preferred Stock—$1.75 per share 
pee March I. 1930, to holders of record 
anuary 31, 1930 
$5 Prior ielereed Stock—$1.25 per share 
pore able April 1, 1930, to holders of record 
I 


uary 28, 1930. 
T. W. MOFFAT 
61 Broadway, New York. Treasurer, 
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PACIFIC GAS AND ELECTRIC Co. 
DIVIDEND NOTICE 


Common Stock “Dividend No. 56 


A regular quarterly cash dividend for the 
three months’ period ending December 
31, 1929, equal to 2% of its par value 
(being at the rate of 8% per annum), will 
be paid upon the Common Capital Stock 
of this Company by check on January 15, 
1930, to shareholders of record at the 
close of business on December 31, 1929. 
The Transfer Books will not be closed. 

D. H. Foote, Secretary-Treasurer. 


San Francisco, California. 
Pe 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been de- 
clared payable on the 15th of January, 1930, to 


shareholders of record at the close of business 
on the 23rd December, 1929. 


W. H. BLACK, 
Secretary-Treasurer. 


Montreal, 27th November, 1929. 








The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Tuesday, December 31, 1929, to stock- 
holders of record at the close of business on Friday 
December 20, 1929. 

W. J. PHILLIPS, Secretary. 

San Francisco, December 2, 1929. 


— 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


'y dividend of One Dollar and 
will be paid Wed Ba ay ~ ae ih 
pan: on nesday, Jan 
1930, to a Ey of recosd at the close of business on 
Tuesday, December 31, 1929 
Ww. ‘J. PHILLIPS, Secretary. 


San Francisco, December 2, 1929. 
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URTHER selling for the purpose of 
establishing losses for tax purposes 
unsettled prices on the Curb during 

the past week. The volume of trading 
showed a large increase suggesting a re- 
sumption of interest in the more specula- 
tive types of stocks. Several of the invest- 
ment specialties moved forward rapidly 
prior to the Christmas holiday indicating 
in part short covering for gift money. 
There appears to be a comparatively large 
short interest prevalent in many of the 
feature stocks, and this factor may tend 
to stabilize the market of the early new 
year. Another factor in particular which 
should bolster sentiment soon after the 
first of the year is the annual reports of 
corporations which for the most part will 
show generous increases in net earnings 
for the full year of 1929 as compared with 
1928. Up to the close of the third quarter 
of 1929 the combined earnings of some 


600 leading companies showed a 26 per 
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BRANDENBURG & CO. 


Members New York Curb Exchange 
111 Broadway New York 
Telephone Worth 5980 
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BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 


One man ced 300. Responsible company 


offers = advertising proposition. Un- 
limited possibilities. Protected territory. In- 


vestment required. Experience unnecessary. 


THE NATIONAL KEI-LAC COMPANY 
553 West Jackson Boulevard, Chicago, Il. «,* 











Send for our new booklet 


“The One Best Investment” 
Ask for MC-71 


DETWILER & Co. 


INCORPORATED 
Financing — Enginsering — Management of Public Utilities 
Offices in principal Eastern cities 


11 Broadway New York 





cent increase for the nine months as com- 
pared with the same period of 1928. Most 
of these companies have undoubtedly 
experienced a falling off in earning power 
in the last quarter, but even though 
earnings should fall below the last three 
months of 1928 it is still possible for earn- 
ings generally to show between 10 and 
15 per cent increase for the year. There 
will not be so many dividend increases 
and extra payments as was witnessed in 
the early months of 1929, but this will 
serve to further strengthen the financial 
position of many corporations. 
AAA 

The utility group appeared to be the 
division of the list which was most sub- 
ject to tax selling. Electric Bond & Share, 
Cities Service and American Superpower 
were all weak although price changes did 
not assume abnormal proportions. Cen- 
tral States Electric displayed further 
weakness, and it is believed in some 
quarters that the strong spurt in this stock 
two or three weeks ago when it ran up 
above 29, brought out a great deal of be- 
lated liquidation. The stock is now selling 
at around one-fifth of its record high price 
for the year, one of the greatest propor- 
tional declines in the list of active stccks. 
Incidentally, the decline in the market 
value of the stock cut sharply into the 
break-up value of Shenandoah and Blue 
Ridge. These common stocks have been 
heavy for some time, but the preferreds, 
while yielding moderately, have failed to 
repeat their former wide recessions. 
Traders, especially those interested in the 
income possibilities of their holdings, have 
been attracted to these two preferred 
stocks by the fact that they are selling at 
levels to yield high percentages on their 
$3 annual dividends. Prince & Whitely 
preferred, and other senior issues, espe- 
cially those with convertible or participat- 
ing features in the investment trust group, 
have been in better demand than the 
common stocks of the same companies, 
recently. 

AAA 


Coppers and oils held fairly steady, but 
reactionary tendencies continued among 
the radio, aviation and amusement shares. 
As was outlined in this column last week, 
the radio-tube manufacturers are in 
none too strong a position and may suffer 
from the increasing competition which 
has developed in the radio industry as a 
whole. Arcturus Radio Tube was one of 
the weak features of the past week follow- 
ing the report that the company’s busi- 
ness had been injured by the misfortunes 
of Earl Radio and Sonora Products 
which were recently placed in receiver- 
ship. Hazeltine, which depends upon 
royalties from the radio manufacturers for 
its sole income, has been another irregular 
stock in the group. 

This is normally a season of extremely 
good business for the radio set manufac- 
turing companies, and the stocks are 
| sometimes in demand in anticipation of 
reports of a large Christmas business. 
This year, however, interest in the group 
has declined because of the competition 








in the industry, with consequent price 
cuts. The outlook continues uncertain 
for the same reason, and in spite of the 
fact that some of the stocks are now 
selling at a very low capitalization of their 
current earnings, and are yielding a high 
return on their dividends, there should be 
little investment interest in them. A 
number of small companies have already 
been eliminated entirely by the competi- 
tion, and it is felt that further seasoning 
may be required before the stable issues 
can be selected. The radio industry, 
marketwise, has passed through a phase 
similar to that closed some time ago in 
the automotive field, with the speculative 
taste entirely reversing itself almost over- 
night. Commitments in stocks repre- 
sentative of this industry, as has hereto- 
fore been outlined in THe FInanciau 
Wor.p on a number of occasions, can be 
conservatively deferred for the present. 

Among the aircraft transportation 
stocks Western Air Express continued 
highly irregular despite various favorable 
reports. The company is conducting an 
experiment that may prove of great value 
in the future of this and other lines. 
Western Air’s innovation is the transpor- 
tation of passengers at rates that are 
more comparable to the corresponding 
rail fares than those usually in force. 
The lowered rates are being tried through 
the holiday season, but they have proved 
so successful in attracting new business 
that there is some possibility that they 
will be continued. Reservations for seats 
in the company’s planes, especially on the 
San Francisco line, have been quadrupled 
over the like period last year. 


AAA 


The miscellaneous industrials con- 
tinued irregular in price trend. American 
Cyanamid B has been one of the un- 
settled features of the market for some 
time, working steadily lower in spite of 
occasional short rallies. In a more ag- 
gressive market, the stock would benefit 
from its impressive prospects, but now 
traders are more concerned with its 
technical position and the consistent 
offerings of distress stock. At 25, around 
which the stock has been hovering re- 
cently, the $1.60 annual dividend yields 
nearly 6% per cent. The company, its 
position strengthened by recent ac- 
quisitions, should be able to cover its 
dividend requirements through a normal 
business let down. This situation was dis- 
cussed in last week’s issue of Tur FInan- 
c1AL WORLD. 

Hiram Walker new, which should 
normally be in good demand at this time 
of the year in anticipation of the large 
demand in Canada for whiskey for the 
holidays, has been dull and inclined to 
fluctuate idly around 11, less than half 
its year’s high price. Failure of the stock 
to respond to the season is attributed to 
the combined circumstances of its failure 
to make market headway in the summer, 
unfavorable reports of company’s busi- 
ness, and the general apathy toward any 
attempt to advance prices now. 


THE FINANCIAL WORLD 
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Dividends Declared 


























Pe- - Hidrs. of 

Company Rate riod le Record 
Am, Samaiza Tob.......:...... 75c Q Jan. 15 Jan. 2 
Ark. Pw. & Lt. $7 ¥ ES RS $1.75 Q Jan. 2 Dee. 16 

Do $6 pf.. secseeeee-Oh,50 Q Jan. 2 Dec 16 
Alliance EER ER Ga: 75c Q Jan, 23 Jan. 10 
Assoc. Gas & El., A.............50e Q Feb. 1 Dee, 31 
Am. Capital $3 pf.............. 75¢c Q Jan. 1 Dee, 14 
Am. Republics pf............. $3.50 SA Dec. 31 Dee. 10 
Alpha Portland Cem............ 75c Q Jan. 15 Dec. 30 
Baltimore & Ohio............ $1.75 Q Mar. 1 Jan. 18 
Ransicilia Comp... .<.s.sececcees 25¢ Q Jan. 10 Dec, 31 
OS Bo eee 25¢ 3 Jan, 2 Dee. 23 

Do Ist pf..... soe Jan. 2 Dec, 23 

OS Sarre 8744¢ Q Jan. 2 Dee, 23 

2 eee ene. ec Q Jan. 2 Dec. 23 
Budd Miz. (eS Een 20 Q Feb. 1 ....... 

ee A eereres 142 A a ee 
Cities Servioe................. M Feb. 1 Jan. 15 

EN EIR ree. se M Feb. 1 Jan. 15 

Do - = .50e M Feb. 1 Jan. 15 

TRMEMIR sind cuces caccoewsed 5c M Feb. 1 Jan. 15 
Paso & aS 2 $1.50 Q Jan. 1 Dee. 20 
Creamery Pack. Mfg. . ....50e Q Jan. 10 Jan. 1 

UA RR aa eae $1.50 Q Jan. 10 Jan. 1 
“pe: SS Se eee 25e Q Jan. 15 Dee. 31 

i RES etre eae 87%e Q Feb. 1 Jan. 15 
eon Retail Stores. . -2.+--00e Q@ Jan. 2 Dec. 16 

My, nonce siren areas $2 Q Jan. 2 Dec. 16 
Crucib. ee eee $1.25 Q Jan. 31 Jan. 15 
Continental Shares............. 25¢ Q Jan. 2 Dec. 16 
Cudahy FOO. .......:..6.205054 $1 Q Jan. 15 Jan. 3 
Commonwealth Pwr............. $1 Q Feb. 1 Jan. 20 

RN sfc o vin eiensa sc $1.50 Q Feb. 1 Jan. 20 
Pact ek re $1.25 8 Jan. 15 Dee. 31 
Dixie G. & Util. pf............ $1.75 Jan. 2 Dec. 20 
Edison Bros. Stores............ 25c Q Jan. 20 Dec. 31 
Evans-Wal’er L. pf... ... .. $1.75 8 Jan. 1 Dec. 20 
Economy Groce. Strs. . . .25¢ Jan. 15 Jan. 2 
Fafnir Bearing..... . ..50e Q Dec. 31 Dec. 16 
Fageol Motors pf... ..385¢ SA Jan. 15 Dee, 31 
_ Enameling, A.. ...$1 Q Dee. 24 Dec. 20 

Do B.. .25¢ .. Dec. 24 Dec. 20 
Federal Screw Wks.. .75e Q Jan. 1 Dee. 20 
Federated Metals............... 25¢ Q Dec. 30 Dec. 20 
Fishman (M. H.) Ine., pf... ... $1.75 Q Jan. 15 Jan 3 
Gen. Elec. sp. stock............ lic Q Jan. 31 Dec. 16 
General Ice Cream............. 75c Q Dee. 23 Dec. 16 
Gotham Silk Hos. pf.......... $1.75 8 Feb. 1 Jan. 15 
—— ‘wenn Shoe. . .. .25e Jan. 15 31 

‘age Sahin RN aN ee 75e Q Jan. 15 Dee. 31 
Gen. ” Risdsas Adv.. Q Jan. 15 Jan. 6 
Granby Cons. Mining. . ee ee 2 Q Feb. 1 Jan. 10 
Gimbel Bros, pf.............. $1.75 Q Feb. 1 Jan. 15 
OE ee 25¢ Q Jan. 31 Jan. 20 
Heyden Chem,.................50e Q Jan. 20 Dec. 20 
OU ee eee $1 Q Jan. 15 Dee. 31 
Interst. Dept. Stores........... 50c Q Dec. 28 Dec. 26 
Int. Hy. Elec. Sys, A.......... 50c Q Jan. 15 Dec. 26 
Kansas City South........... $1.25 Q Feb. 1 Dee. 31 
Kelsey H. Whl. pf............ eo Q Feb. 1 Jan. 21 
eae ee Q Mar. 1 Feb. 15 

Se eer $1. a Q Jan. 2 Dee. 17 
Lehigh a ree Q Feb. 1 Jan. 14 

Mich. Steel Corp............. ase Q Jan. 20 Dee. 31 

ae) 7c Q Jan, 15 Dec, 31 
Madison Sq. Garden......... 374e Q Jan. 14 Jan. 4 
— -~ ORR I> 50c Q. Jan. 2. Deo. 24 

OY 2 $1.75 8 Jan. 2 Dec, 24 
Mohawk Rubber RE GTRR Re. $1.75 Jan, 2 Dec, 27 
Naumkeag Steam C............. $2 Q Jan. 2 Dec. 23 
Oe Sees 40c Q Feb, 1 Jan. 15 
Norwich Pramacal.............. $1 Q Jan. 1 Dec. 20 
Nat. Rubber Mchy.............50e Q Jan. 15 Dec. 31 
nommnias I he's Fs nid 'scv-axd $1 Q Jan. 15 Dee. 27 

pyoeel Re Q Jan. 2 Dec. 18 

Sve. of N. O. Bf eek oe $1.75 Q Jan. 1 Dec. 16 
aie ES 3 > are Q Jan. 17 Jan. 3 
Penn. Pwr. $6 pf............. $1.50 Q Mar. 1 Feb. 20 

NI hscsia dre nine i 55¢ M Jan. 1 Dec. 20 

RE 55¢c M Feb. 1 Jan. 20 

Do $6.60 a ie hpi id a'sisiee aoe 55¢ M Mar. 1 Feb. 20 
oe) ee eee 20e Q Jan. 15 Jan. 2 
Rhine Se Weetphatin Elec. Power 

I reeks: 16 .. Jan. 4 Dec. 28 

Stab Meyer, ‘ne ” ees $1.50 Q Jan. 1 Dee. 20 
Sweets Co. of Am.............. 25c 8 Feb. 1 Jan. 15 
Syracuse Wash. Machine....... 25¢ Jan. 1 Dec. 21 
Renemawe GOW, « «sa. cc secs ese 8 Jan. 20 Dec. 31 
—_——eN Seer 75¢ Feb. 1 Jan. 15 
Sharon Steel Hoop............. 50c Q Jan. 25 Jan. 4 
a. ay SWE PEs Recsndinan¥ 2% SA 31 Dee. 21 
RO ae % SA 31 Dec. 21 

Sten 4 OTA we, ooo %0: $1. 8 Q Feb. 1 Jan. 16 
oe ee an $2 Q Jan. 2 Dec. 20 

” AiR AS BES eee SA Jan. 2 Dec. 20 
a Re Re 2S ee 60c Q Feb. 1 Jan. 

RE Or ee 8 May 1 Apr. 21 

SR re nee $1.75 Feb. 1 Jan. 20 

Do pf COR Oe ee $1.75 Q -May 1 Apr. 21 
2): A PRI os iclsaswines ced 50c Q Jan. 15 Jan. 6 
U. 8. Ind. Aleohol............ $1.50 Q Feb. 1 Jan. 15 
U. 4 _—— Ee. s744e Q Jan. 15 Deo, 31 

“ESS. ee Ren AR 8744¢ Q Jan. 15 Dee. 31 
AAA 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Allis-Chalmers ........ 10-10-29 12-31-29 1-10 @60 
Amer, Rolling Mills.... 10-25-29 2-15-30 1-5 @104 
Bucyrus Erie.......... 10-15-29 12-30-29 1-10 @25 
Columbian Carb....... 10-18-29 3-11-30 9-1 175 

Central; ;....... - 11-15-29 1-31-30 1-13 @100 
Pennsylvania R.R.. 12-7 -29 1-15-30 @50 
Raynolds Spring....... 10-31-29 1-24-30 1-2 @4.50 
United Gas Imp........ 10-31-29 12-31-29 1-10.@20 
People’s Gas. ...,..... 12-16-29 1-15-30 1-10 @100 
JANUARY 1, 1930 
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dends. In times past these purchases 
have frequently been anticipated in 
November and December but this year 
inclination has been to hold off. It would 
be logical to expect a sharp increase in the 
demand for fixed income producing se- 
curities from this source especially in 
view of the trend toward lower interest 
rates and the sharp reduction in new 
flotations. The market action of common 
stocks during the latter part of December 
is fully discussed on page 5. Ex- 
perienced observers in brokerage circles 
report the largest amateur short interest 
they have ever known has developed and 
aided by sales to establish tax losses and 
bank ‘‘window dressing” a reactionary 
tendency was accelerated with volume 
declining steadily. It would not take 
much to bring about a decided reversal in 
the present “bearish” psychology. Mean- 
while the conservative long term common 
stock investor should select carefully and 
diversify adequately, taking advantage of 
such bargain opportunities as develop 
from time to time. He should confine his 
commitments largely to leading issues in 
groups facing either a rising earning trend 
or but a moderate recession, namely 
rails, utilities, rail and electrical equip- 
ments, foods, tobaccos, chains, farm 
implements, chemicals, coppers and oils. 
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NATIONAL BELLAS HESS OUTLOOK 


HILE rumors have been current 

that earnings for 1929 will approxi- 
mate $1 per share of common, manage- 
ment refuses either to confirm of deny 
this figure. It is known, however, that 
company’s major expansion* program 
resulted in a number of non-recurring 
charges which will cut into earnings and 
that 1928 results of $3.56 per share will 
probably not be realized. Company is 
reported to be in good financial position, 
with no bank loans. Management states 
that it looks forward to the second half 
of 1930 with optimism. 


—————————— 
DIVIDENDS 








INTERNATIONAL PAPER and 
POWER COMPANY 
Boston, Mass.; Dec. 11, 1929. 


The Board of Directors has declared a regular quarterly 
— of 1%% on the 7% Preferred Stock of this 
any and a lar quarterly dividend of 1 
on n the i, Ts ao Stock of this Company, paya e 
January 15, 1930, to holders of record at the elose ct 
business r 26th, 1929. Checks to be mailed. 

Transfer books Sone oak not close. 


R. G. LADD, Assistant Treasurer. 


UNITED GAS & ELECTRIC COMPANY 


50 Church Street, New York 
December 19, 1929. 
The Board of Directors has this day declared 
the regular semi-annual dividend of two and 





one-half —_ (2% 7) on the outstanding 5% 
Preferr of e Company, pare 
Janua iS OO to_stockholders of reco 

—— r 31, 1929. Dividend checks will | re 


J. A. McKENNA, Secretary. 





The Sweets Co. of America, Inc. 


Gumeniy dividend No. 5 of twenty-five cents (25¢ 
has been declared - the Capital Stock of this td 
pany, payable ie ban Met 1930, to ee of record 
at the close of busin anuary 15, 193 


- HENRY A. FEHN, 
President & Secretary. . 








DIVIDENDS 


The Barden Company 


December 17, 1929 


Notice oF Stock DivipENpD 
A stock dividend of 3% of the stock 
outstanding at the close of business 
on December 30, 1929, has been de- 
clared and will be payable to stock- 
holders of record at the close of busi- 
ness on December 30, 1929. Stock 
and Scrip Certificates in payment of 
said dividend will be mailed to 
stockholders ‘on January 15, 1930, 
or as soon thereafter as the addi- 
tional shares have been listed upon 
the New York Stock Exchange. 


The transfer books will not be closed. 
The Borden Company 


WM. P. MARSH, 
Secretary. 





























Eastern Utilities Investing Corporation 


The Board of Directors has declared the 
following quarterly dividends: 


Participating |Preference Stock—$1.75 
per share payable February 1, 1930, to 
holders of record December 31, 1929. 

$6 Preferred Stock—$1.50 per share 

ayable March 1, 1930, to holders of record 
anuary 31, 1930. 

$7 Preferred Stock—$1.75 per share 

yavalic March 1, 1930, to holders of record 
anuary 31, 1930. 

$5 Prior Preferred Stock—$1.25 per share 

yore able April 1, PO ase to holders of record 
r 


uary 28, 193 
T. W. MOFFAT 
61 Broadway, New York. Treasurer. 
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PACIFIC GAS AND ELECTRIC Co. 


DIVIDEND NOTICE 
Common Stock “Dividend No. 56 


A regular quarterly cash dividend for the 
three months’ period ending December 
31, 1929, equal to 2% of its par value 
(being at the rate of 8% per annum), will 
be paid upon the Common Capital Stock 
of this Company by check on January 15, 
1930, to shareholders of record at the 
close of business on December 31, 1929. 
The Transfer Books will not be closed. 

D. H. Foote, Secretary-Treasurer. 


San Francisco, California. 


a ——EEEEE=E=EE=_—_—_— 





The Bell Telephone Company of Canada 


NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been de- 
clared payable on the 15th of January, 1930, to 
shareholders of record at the close of business 
on the 23rd December, 1929. 
W. H. BLACK, 
Secretary-Treasurer. 
Montreal, 27th November, 1929. 








The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-Five Cents 
($1.75) oe share on the Common Stock of this Company 
will be paid on Tuesday, December 31, 1929, to stock- 
holders of record at e close of business on Friday 
December 20, 1929. 

W. J. PHILLIPS, Secretary. 

San Francisco, December 2, 1929. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


regular quarterly dividend of One Dollar and 

Fifty “cents ($1.50) per share on the Preferred Stock of 

this Company will be id on Wednesday, January 15, 

3000. to stockholders of record at the close of business on 
Tuesday, December 31, 1929, 


y w.J. PHILLIPS, Secretary. 
San Francisco, December 2, 1929. 
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(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 
A AVERAGE STOCK PRICES 1929 1928 
Dec. 24 Dec. 18 Dec. 11 Dec. 24 
PM. ck beak buh 153.00 157.00 159.50 151.50 
EN rr eer 144.50 153.00 159.60 185.60 
SS eee 134.41 147.16 152.59 170.95 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929————_ 1928 
(000,000's omitted) Dec. 18 Dec. 11 Dec. 19 
Deposits—New York City....... $7,050 $6,993 $6,511 
Deposits—Outside New York City 13,441 13,508 13,905 
Loans on Securities—N. Y. C.... 3,02 3,023 2,671 
Loans on Sec.—Outside N. Y. C.. 4,874 4,795 4,458 
t+Investments—New York City.... 890 838 716 
yInvestments—Outside N. Y. C... 1,954 1,990 2,210 
Total loans and discounts....... 7,347 17,375 16,248 
Total net demand deposits...... 13,676 13,776 13,322 
Total time deposits............. 6,708 6,698 6,843 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 1928 
(000,000's omitted) Dec. 14 Dec.7 Dec. 15 
DO RD ows 5 wie cave scews $8,004 $9,093 $9,795 
Outside of New York City....... 4,557 4,799 5,002 
1929 1928 
A MISCELLANEOUS ; Dec. 24 . 26 
Total brokers’ loans (000,000).... $3.328 ,09 
Federal reserve ratio (System)... 67.6% 61.5% 
Federal reserve ratio (N. Y.)...... 58.9% 60.0% 
1929 1928 
: Dec. 14 Dec. 15 
Total car loadings......... one 923,240 963,668 
Dec. 21 Dec. 22 
Daily Av. Crude Oil Prod. (bbls.) 2,633,800 2,550,750 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
i Dec. 26 Dec. 27 
England... . $4.87 18/36 $4.85 34 | §Wheat.... $1.23 $1.20 % 
ID sss @ oes 3.94 1/16 3.913%] Rye...... 1.14 1.15.34 
| SRR eee 5.23 5.23 &| Flour..... 6.60 00 
Belgium*....... 14.00 13.91 14| Coffee.... -09 17% 
Germany....... 23.95 23.83 4%} Sugar..... 051 .052 
| Se 14.25 14.125 | Iron.. 2.26 20.25 
UO” eee 40.36 40.17 ee 35.00 33.00 
Denmark....... 26.82 26.69 4%} Lead. -0625 -0650 
ee 6.82 26.67 44| Copper -18 16 
0 = a 6.96 26.80 _ Ee -055 .0635 
NR 49.00 45.75 . 397 49 % 
Argentinat...... 40.81 42.12 Cotton. -17 -2055 
oo 11.22 11.88 eee 4.62% 5.10 
Sg ee 12.18 12.06 Rubber. . -155 -180 
Can. Dollar...... 98.68 99.76 Gasoline... 14 18 
*Belga. tPaper Peso. {Paper Milreis. § December futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business ccnditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Wok ended Same 


ec. week 
EASTERN DISTRICT 1929 1928 % 
ee ee rere 57,448 62,090 —7.4 
Chesapeake & Ohio..............+- . 35,139 34,616 +1.5 
Cleve., Cinn., Chicago & St. L....... 29,013 29,239 —0.7 
Delaware & Hudson................ 19,217 17,783 +8.0 
Delaware, Lackawanna & West...... 23,417 24,056 —2. 
gS See eee eheksioneesw es 441 37,759 —6.1 
Norfolk & We.tern....... Se 29,431 31,537 —6.6 
N. Y., New Haven & Hartford..... - 380,677 34,137 —10.1 
Oe Oe ae 71,207 72,653 —19.7 
N. Y., Chicago & St. Louis..... sees ne 23,784 —3.9 
PTR, +652 Ss sere hee seen oe>s Ene 54,663 —7.7 
Pere Marquette............. iaeeess 12,299 13,537 —9.1 
CS. cc cba d assess eee e peek 3,806 47, —8.4 
Western Maryland............ sess See —0.7 
SOUTHERN DISTRICT 
Atlantic Coast Line......... ere lS 22,343 —16.7 
Titimois Oomtral.....- cscs Se CS 48,604 —4.3 
Louisville & Nashville........ shane” Se 37,703 —8.8 
Seaboard Air Line........... ivebces BET 17,773 —10.4 
Southern Ry. System............ .-. 42,697 48,983 —12.8 
NORTHWEST DISTRICT 
Chicago & Great Western......... ‘> 6,925 6,429 +7.7 
Chi., Milw., St. Paul & Pacific....... 34,933 34,982 —0.1 
Chicago & Northwestern............ 44,970 46,227 —2.7 
De ha. a wk wees eee 15,326 16,018 —4.3 
ates se ; 8, —4.2 
CENTRAL WEST DISTRICT ; 
Atchison, Topeka & Santa Fé....... 40,017 ot EA 
Chicago, Bur mn & Quincy....... 36,532 37,587 —2.8 
Chicago, Rock Island & P. re 29,933 30,653 —2.3 
Chicago & Eastern Illinois.......... 8,306 8,769 —5.2 
Denver & Rio Grande Western...... 8,461 7,697 +9.9 
RE Se rere 302 29,41 —0.3 
cic 2 aes ib 66.6 Gan Sins 30,481 30,4 
PEE: .o<sssecscst buen 3,516 3,514 
SOUTHWESTERN DISTRICT 
Kansas City Southern........ ‘sees RT 5,935 . —17.4 
Missouri-Kansas-Texas...........+- 11,088 11,922 —7.0 
ON 8 a eee 2,586 33,635 —3.1 
St. Louis-San Francisco............. 18,616 18,587 +1.7 
St. Louis-Southwestern............. 5,054 5,434 —-7.0 
Texas & Pacific........ ‘ 10,524 13,012 —19.1 


(Compiled from American Railway Association figures) 
(Sere Ser Rar ne oe a oo ORO LS A LL TTT 
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to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
Tue FryancraL Wor.tp, 53 Park Place, New York, N. Y. 


FOR INCOME BUILDERS—This booklet describes a practical 
Partial Payment Plan whereby securities may be purchased through 
monthly pormens of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current e ; 

WHAT BONDS SHOULD YOU BUY?—One of New York’s largest 
trust companies has recently issued an Investment Memorandum out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 

U. S. REALTY & IMPROVEMENT CO.—An analysis of this com- 
pany is in the latest weekly review, issued by one of the oldest firms, 
members of the New York Stock Exchange. 

MAKING PROFITS. THROUGH LONG-PULL INVESTMENTS— 
How profits have been made possible through long-pull] investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 

GENERAL ELECTRIC CO.—A special letter on that company has 
been prepared by a member of the New York Stock Exchange. 

ODD LOTS—A well-known firm, members of New York Stock 
Exchange, has published a booklet setting the advantages 
for both the small and large investors dealing in OQdd Lots. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

TRADING METHODS—A 24- 
Stock Exchange house, con a brief explanation of the dif- 
ferent operations pertaining to market trading. 

PUBLIC SERVICE PROFITS—An attractive booklet describing! the 
possibilities of this growing industry with particular reference to a 
company serving portions of Pennsylvania, Maryland, West Vir- 

_ > Mae 2 and Kentucky with water, gas, electricity and re- 
eration. 


Includes also a record form handy for any investor. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
bookiet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition 
as well as general sound methods for income and profit building, are 
pointed out. : y 

HOW TO INVEST MONEY—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet, describing a plan for investments in the period of 
maximum to assure financial independence at retirement, 
issued by a well-known firm of Canadian investment bankers. 

LEADING FOOD AND CHAIN GROCERY STORE STOCKS— 
The position and outlook of the leaders in these industries are dis- 
cussed in a circular issued by a prominent firm, members of the New 
York Stock Exchange. 

$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort. 

STANDARD OIL (N. J.)—A circular about this stock is issued by a 
well-known member of the New York Stock Exchange. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting ssion of this lized field, together with information 
about the Course of T being adopted by scores of the leading 
investment houses for their men. ot 

CORPORATION EARNINGS—Disregarding short market swings, 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 

meee d and summarized each month in ‘‘CORPO- 
RATION EARNINGS.” Sample bulletin free on request. 

HOW MUCH SHOULD I SAVE?—An interesting booklet issued by 
one — oldest banking houses in New England, may be had on 
request. 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 

BOND TALK—This 18-page booklet, which is published quarterly 
by a prominent and old established bond house as a part of its 
service to clients, contains a number of interesting articles. 

METROPOLITAN CHICAGO—A booklet containing a series of 
advertisements issued by a leading Public Utility Company, giving 
facts about present-day Chicago and forecasting probable growth. 

KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 


clients informed as to progréss, developments and earnings of com- 
panies back of its pad + 9 








THE FINANCIAL WORLD 


booklet issued by a New York ~ 
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What Will 


Stocks Do 


during the early months of 1930? 











HE opening of 1930 finds security markets 

in a position where the investor who secures 
proper advice and acts on it can accomplish three 
purposes of extreme importance. He can secure a 
good income from his in- 


| Air Reduction Gen. Foods Radio 
Amer. Smelt. & Ref, Int’l Harvester Royal Dutch 
B. & oO. Tnt’l Telephone Stan. Oil. of N. J. 
Bethlehem Nat’l Cash R U.S. Steel 
Du Pont ” _ “8° Union Carbide 
Elec. Bond & Share N. Y. Central Westinghouse Elec. 
Gen. Electric Pennsylvania Woolworth 
Should these stocks be bought now? | 








esting possibilities, is particularly welcome now, 
since so large a number of people during the latter 
part of 1929 were forced to watch their investment 
capital crumble away. Careful, well advised manage- 


ment with conditions as they 





vestments, he can diversify 
them well, he can buy them 


on a sound profit building 


basis. 


All are of the greatest im- 





Some of the features 
of our latest Bulletin 





(1) Certain stocks supported 
(2) Opportunity to diversify 
(3) Attractive rail stocks 





The coupon will bring you a copy. 


now are can help to rebuild 
shrunken accounts quickly 
and safely. 


3 Van Strum Selected Stocks 
Our latest Bulletin, among 








portance. As time goes on 
they will become more difficult of attainment. 
This is the time to check your securities, to turn to 
an authoritative source for counsel, and to act. It 
is not a time for delay, but neither is it a time for 
investing except on the best advice you can ob- 
tain. Such a situation, holding a number of inter- 


other things, analyzes the pos- 
sibilities of three carefully selected stocks. We will 
send a copy by return mail upon receipt of the 
coupon. The stocks themselves are the result of a 
thorough study of a large number of issues, and 
in our opinion should be included in every list of 


holdings. Mail this coupon now while it is before you. 





VAN STRUM FINANCIAL SERVICE 





Name 


Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


Q Please send me complimentary copy of your most 
recent Bulletin definitely recommending 3 selected stocks. 








Address 














THE SCHWEINLER PRESS, NEW YORK 





How to Figure the investment values 
behind the securities of the American Water Works and Electric Company 


ii 


Take this Increase 
in Gross Earnings 


One of the first measuring rods to apply to the values 
behind the securities of a company is a comparison of 
gross earnings over a period of years, for these figures, 
above all others, reflect growth. 


This consistent and steady rise in the earnings of the 
American Water Works and Electric Company also helps 
to measure the growth in population and the increasing 
use of electr:c power, water, and transportation in the Send for 


ter’itories served. | Booklet 


AMERICAN “A Statement 


of Capitaliza- 
WATER WORKS AND ELECTRIC COMPANY tion, Earnings 
INCORPORATED andDividends” 


9 1930 50 Broad Street, New York == 
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